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 DEPARTMENT OF COMMERGE.,

' RESOLUTION,
TaRIFFs.

Delhi, the 28th March 1925.

No. 88-T. (2).—The Government of India have received a
number of representations to the effect that the development of
certain industries in India is hampered by the fact that the duty
on the finished article is lower than the duty on the materials
which have to be imported for the manufacture of that article.
A list* of such representations is appended to this Resolution, The
representations will now be referred to the Tariff Board. It is
requested to examine these representations and any others of a
similar nature which may be brought to its notice and to make
such recommendations, whether general or special, as it thinks fit.

2. Firms or persons interested in the above enquiry should
address their representations direct to the Secretary of the Tariff
Board.

OrpER.—Ordered that a copy of the above Resolution be com-
municated to all Local Governments and Administrations, all
Departments of the Government of India, the Director General of
Commercial Intelligence, the Indian Trade Commissioner in London
and the Secretary of the Tariff Board. '

Ordered also that it be published in the Gazette of India,

D. T. CHADWICE,
Secy. to the Govt. of India.
* Not printed. )
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Press Communiqué issued by ltglze:l Tariff ‘Board, on the 2%th July,

The Type-making industry in India.

The Indian Tariff Board has received an application from the
Hindustani Type Foundry, Allahabad, asking that measures be
taken to assist the type-making industry in India either by lowering
the existing 15 per cent. import duty upon the metals from which
their type 1s made, or by increasing the present 2% per cent. duty .
upon imported type.

A questionnaire has been drawn up and issued to the firm, and
firms or persons interested in this question, who desire that their
views should be considered by the Board, should address their re-

resentations to the Board’s Secretary at No. 1, Council House
Street, Calcutta, before the 20th August next, at the same time

stating if they wish to give oral evidence.

C. B. B. CLEE,
Secretary, Tariff Board.
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Que§_ti0n'n_aire issued by the Tariff Board on the 29th July 1927

1. What are the constituent materials of type metal and in what
proportion “are they mixed?

2. Which of the constituent materials are produced in India?

3. Are there to yvour knowledge any firms in Tndia which manuy-
facture type metal For sale?

4. Has your firm ever manufactured type metal? If so, what
duantity have you manufactured in eacl, of the last five years,
aud what quarntities of the constituent materials did you use?

5. What quantities of type metal made by your own firm have
you used in each of the last five vears?

6. What quantities of tvpe metal have you imported, and what
quantities of imported type metal have you used in each of the
Tast five years? :

7. From what country or countries do you usually import type
metal ?.

8. What is the present cost of Imported type metal—
(@) c.i.f. Caleutta;

(b) landed at your factory after payment of duty, landing
charges and transport to works?

9. What percentage of type metal is wasted in the manufacture
of tvpe?

10. What was the output of type from your foundry in each of
the last five years and what would be the output when working to
capacity ? .

11. What was the works cost per cwt. of type during the last
complete year’s working? To what extent would the works cost
probably be reduced if the foundry were working to capacity?

N.B.—The works cost should be shown under the two heads—

(a) cost of fype metal ;
(b) cost above type metal.

The works cost includes all items of expenditure except-
(i) Depreciation;
(i) Interest on working capital;
(iid) Agency and head office charges (if any).
12. What is the amount of the fixed capital expenditure in-
curred in respect of the type foundry on—
(@) buildings,
(b) machinery and plant,
(¢} other items (if any)?
13. What is the amount required to be set aside annually as
depreciation on buildings and machinery at income tax rates?

N.B.->The rates at which depreciation has been allowed for in the past
should'be separately stated for huildings and machinery,.
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14. What sum do you require as working capital ‘for the type
foundry— .

(a) with your present output,

() when working to capacity?

15. At what rates is interest payable on the working capital
you borrow?

16. What expenditure (if any) do you incur annually on agency
and head office charges?

17. Please give the present prices c.i.f. Calcutta or port of
entry of—

(1) Imported type made in England. -

(2) Imported type made in America.

(3) Imported type made in Germany.

18. Please give the present selling price of the type made in
your factory.

19. If German type is not inferior to English or American, how
is that you are able to realize a price higher by 4 annas a lb. for
your type?

20. Do you claim that the type made in your foundry from im-
ported type metal is equal in quality to—

(a) British and American type.

(b) German type? :

21, What other type foundries to youf knowledge exist in
India? : .

22, Can tyFe metal be used for any other purpose except the
manufacture of type?

23. Is foreign competition confined to English type or is it also
felt in respect of Indian vernacular type? In the latter case is
the competition as keen as it is in respect of English type?

24. What proportions of the type you manufacture are repre-
sented by—

(@) English type, o &
(b) Indian vernacular type?

25, If effect is given to your proposal that imported type metal
should be admitted free of duty, how should such metal be defined
for tariff purposes?
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Hindustani Type Foundry, Allahabad.

A.—WRITTEN.

(1) Representation to the Government of India, Commerce and Industries
Department, Simla.

As Managing Director of the Allahabad Law Journal Company Limited,
Allahabad, I beg to make the following representation to you on behalf of
my Company for consideration of the Government of India.

The Allahabad Law Journal Press is a well-established printing and
publishing concern which has been running its business successfully since the
last 21 years, ’

In 1949 to help the growth of indigenous industries, the Company added
to its other departments a Type Foundry called the Hindustani Type Foundry
with an investment of about a lakh of rupees. The genuineness and the public
nature of the enterprise has been appreciated by the United Provinces Govern.
ment who on an application being made by the Company kindly consented to
grant it a loan of Rs. 22,000 (re-payable in 5 years @ 7 per cent. per annum)

.in December last.

Y

But inspite of this patronage and encouragement this Company finds it
at present difficult to compete with type foundries outside India on equal
terms for the reasons which I beg to detail below :—

The revival of German commerce is adversely hitting many of the indi-
genous industries but none more so than the type-making industry.

The prices at which types are sold at present range as follows:—

English imported type . . . . . . . 2—8 per lb,
American . . . . . . . . . 28 per b,
German . . . .. . . . . . 1—0 per 1b.
Qur type manufactured from imported type metal . 1—4 per 1b.

The German types are capturing the market because they are sold at
ridiculously low prices as compared with similar types of other makes. It is
also claimed for them that this type is in no way inferior to English or
Ameérican types. To compete with these, the indigenous foundries must use
imported raw materials. Indigenous type metals of the same quality are
not available. But unfortunately on this raw material there is an import
duty of 15 per cent. which practically makes it impossible for indigenous
manufactures to compete with foreign material the more so as the duty on
imported ready-made type is only 2} per cent.

As the policy of the Government is to help indigenous industries, I am
inviting your attention to this anemaly, with the hope and the earnest request
that it will be removed. Either the import duty on the raw material be
altogether removed, or if this is considered inadvisable in the interest of
the Indian metal manufacturers then the duty on imported types be raised to
15 per cent. .

If nothing is done in this direction the result will be that both American
and English types will be altogether driven out from the market and the.
Indian Type Foundries will have to close down or to content themselves with
casting type of an inferior quality with indigenous raw material. This wilk
mean the deterioration snd the final stoppage of the whole industry.

We are feeling the strain of_ the_a unequal contest and we respectfully
approach the Government of India with the request to take some steps to make.
us and others in our predicament to build up successfully an mdu§tr_v in which
we heve’ invested so much capital and the development of which has beem
realized by the Government to be in the best interest of the country.,
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We are enclosing herewith two extacts from our *° Visitors ’**Book
containing the opinion of an eminent American Type Foundry Expert and
an English Printer’s Engineer, which will speak for theémselves.,

Enclosure.

True copies of opinions of two expert Engineers who visited our Type Foundry
on the 13th March 1925. ,

(Copied from our *‘ Visitors’ Book™",).
@ : N

Since leaving Chicago, United States of America, July 12th 1924, I have
visited Japan, China, Hongkong, Manila and Australia; since my arrival in
Irdia, I have visited Madras, Bangalore, Mysore City, Calcutia, Patna and
Allnhabad. ’

My wission is, primarily, to see that users of the Thompson Type, Lead
and Rule Caster are getting the fullest advantage of the machine they have
purchased, and further, to study the methods and requirements of each
country I visit, - -

My experience as a practical type founder of type making machines extends
over a period of forty years. :

. The meost modern and efficient type foundry it has been my pleasure to
visit in India is the Hindustani Type Foundry at Allahabad, its management
is ideal and the type they produce is a credit to themselves and the Thompson
Type Caster. :

The quality of their products proves our contention that the basis of good
durable types must be good metal.

P. G. NURENBERGER,
Vice-President.

ALLAYABAD, } THOMPSON TYPE MACHINE CO.,

March 13th, 1925 Chicago, U. §. A.
o @) ‘

My visit to the Allahabad Law Journal gave me much pleasure.

I found the foundry equipped with high class modern machinery which was
handled in an efficient manner. . ’

The produci:, was of good guality both as regards shape and metal and the .-
whole concern impressed me as one of the most enterprising in India.

G. DOUGLAS JEAVONS,
Engineer to
Messrs. John Dickinson and Co., Ld.,
- Madras.

(2) Letter dated 30th September, 1925,

Enc_losed please find a copy of the representation * sent to the Government
of India. 'We have been directed by them to send you one copy for the
consideration of the Board, Yo

*Bee Statement (1).
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(3) Letter, dated 5th September 1927.

With reference to ‘your letter, dated the 28th July 1927, No. 648, we
are sending the answers as far as we have ascertained and also the balance
sheets* of four years.

REPLIES TO QUESTIONNAIRE.

1. Lead tin, antimony, copper. :There are numerous formule. The better
class of type metals contain higher percentage of tin and antimony, B

2. Lead only is prodiced in India, ' : '

3. No, not to our knowledge.

ﬂt4'] Yes, not much as it costs us more than the same quality of imported
metal. - : : ol

5. Not even a ton.
CU8) Approximately about six tons every year.

~ 7. England.

8. (@) £60 per ton.

(b) £60 plus about Rs. 200. This includes duty, landing charges, railway
freight, octroi at Allahabad and cartage, etc.

9. 6 to 12 per cent.

10. We started both in 1922. Qur output in 1923 was 20,000 lbs.; 1924,
23,000 lbs.; 1925, 22,000 lbs. and 1926, 29,000 lbs. o
: 11. (e¢) Rs. B4 per cwt,

(b) About 25 per cent.

12. (a) Nil.

(b) About Rs. 80,000,

{e) Rs. 15,000,

13.

14, (a) At least one lakh and fifty thousand.

() Two lakhs. o

15. 9 per cent.
. 16. We have no agency. There is only one office where the charges on
this head are about 3,600 rupees a year.

17. German 12 Pi. (Standard), As. 13-9 per lb.; others could not be
ascertained, .

18. Rs. 1-4 per lb. of 12 Pt. type (this is the standard, there are other
sizes also which sell at different prices) made of type metal imported from
England.

19. English metal has still a name in the market for durability and there-
fore we are able to sell at our prieé but our customers, who have alse
bought some German type as an experiment after receiving assurances from
their agent, report that German type, English type and our type made of
"English imported metal have been showing equally good results. We are
not receiving orders now as we used to receive before and whenever we have
approached we have been told that our type is very expensive and German
type, though cheaper, is in no way inferior.

20. Yes.

2]1. Gujarati Type Foundry, Bombay Letter Fouudry, Nirnayasagar,
Bombay, Kalika Type Foundry, Calcutta, Eastern Type Foundry, Calcutta,
Madras Type Foundry.

22. No, not to our knowledge.

23. English type. There is no competition.

24, About § English and ¥ Vernacular,

25. Type metal.

* Not printed.



HINDUSTANI TYPE FOUNDRY. ’
B.—Omar.

Evidence of Mr. KRISHNA PRASAD DAR recorded at Bombay on
Friday, the 14th December, 1928.

Preliminary.

President.—Are you the same as the Allababad Low Jourmal Compény,
Limited? .

Mr, Dar—Yes. We have two departments. We have ome department
known as the Allshabad Law Journal Press; then we have one department
known as Hindustani Type Foundry, that is the type casting deparbment.

President —They are all members of the Allahabad Law Journal Company,
Limited.

Mr. Dar—Yes.

Dr. Matthai—~When was the Hindusteni Type Foundry formed?

Mr. Dar.—In the year 1922, .

Dr. Matthai—I take it that the Allahabad Law Journal Company was
formed much earlier. :

Mr, Dar.—Yes, it was formed in the year 1919—about two years earlier
than the Type Foundry. But the Allahabad Law Journal Press was started
about 24 years ago.

President.—That is to say, it was started in 1904 or 1905,

Mr. Dar.—Yes.

President.—Is it still running?

Mr. Dar.—Yes, that is the only paying department of the Allahabad Law
Journal Company, Limited. The Type Foundry Department is not paying

and that is why we ask for protection.
President.—Are you the Manager or Managing Director?

r. Dar.—I am the Secretary of the Company and also the Manager of the
Press snd the Type Foundry. o ger o

Il:;esident.—Besidexs printing the Law Journal, do you do any other printing
WwOr]

Mr. Dar.—Heaps of job work, printing books, etc. Hers is a sample of
our printing work (handed in the Catalogue). The whole eatalogue was printed
in our works. : )

Terms of reference.

President,.—This enquiry is somewhat limited. Under our terms of refer.
ence we have got to consider any tariff inequalities that may exist, that is
to say, if your raw materials have to pay & higher duty than the finished

article, that i3 an obvious anomaly which the Government would like to
remove,

Mr. Dar.—But that would not improve our situation in any way. How
will you protect this industry by only removing the duty on the rew material?

President,—That is the point,

Mr. Dar.—If you remove the duty on the raw material, it will benefit

us to a certain extent, but the raw material is used throuchout India for
other purposes. Take the case of lead, antimony, etc. i

Dr. Matthai.—By ' raw material * the President

meant type me’cal.t ©
President.—You use imported type maetal,

don'’t you?

«
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Mr. Dar.—We don’t use much because it does not pay us to use foreign
type metal. =’

President.—What do you use now?

Mr, Dar—We use country made type metal to a large extent and imported
type mebal to a certain extent.

Dr, Matthei.—Tn your reply to the guestionnaire you sy that you impork
approximately 6 tons every year.

Mr. Dar.—VYes, that was about two years ago. We have stopped it mow

becm;se there is no sale, We cannot sell types made from English type
maeatal. -

Dr. Matthai—~Was it English type metal that you used to import?

M7, Der—Foreign—English or German.

Dr. Matthai—Now, 1 suppose on sccount of competition from Germany
vou have to get very cheap type metal.

Mr. Dar.—Yes.

President.—Do you find it cheaper to make your own type metal?

Mr. Dar—The customer does not like the type. There is no demand for
it. Hven if we can do it cheap—which of course we cannot—the customer
does nob want thet type because he finds that our type does not last long.

President.—Do you mean the type mede out of country type metal?

Mr. Dar.—Yes. The country made sbuff is only & type metal in name.

All the scrap thab can be gob 1s melted down and msde into 8 sort of type
meta] and sold.

President—What kind of scrap?

Mr. Dar.—Lead. Even Henley's wire is melted down.

President —That would not make & good type metal. )

Mr. Dar,~—No. -
President.—What is your proposition then?

Mr. Dar.—We want protection for a period of five or ten years to enable
us to establish ourselves in the markeb.

President.—All these metals are imported.

Mr. Dar.—That is true but as we get more and mors orders, wa will
manufacture on a large scale and thus reduce our production cost.

President.—That would mean that there is a big demsnd in the coumbry.

Mr. Dar—There is a growing demand in the country. About five years
ago there were only about 60 presses in Allahabad but now fhere are over @
hundred. - '

President. —There has not been very much incresse in the imports of type.
On the contrary, the imports have gope dows.

Dr. Matthai—The total quantity of type metal imported into Indis in
192798 was roughly sbout 300 tons. )

Mr. Dar.—Yes, that is imported type metal.

Dr. Matthai —And the total quantity of printing type imported was sbouf
70 tons.

Afr. Dar—The demsnd for types in India is supplied by type foundries
in India itself.

President.—Then there is not really very much foreign competition,

Mr. Dar—~Why not? There is specislly German competition. Imgorts
from Germany are considerably higher now.

Dr. Matthai.—Have you tried to mske an estimate of Whe total quantity
of printing type made in India? .

Mr. Dar—T believe it is about 85 or 87 per cent.
Dr. Mattha{—0t what?
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Mr. Dar.—I mean the types made and supplied in India will be about 85
por ¢ent. of the country’s demand. L

Dr. Matthai—What do you consider the total consumption of printing
type in India? The Indian” Merchants’ Chamber has estimated that it 1s
about 16 lakhs of pounds.

Mr. Dar~I could not give you the -exact figure.

Dr. Matthai—That is roughly about 700 tons & year. That is the estimate
given to us by the Indian Meréhants’ Chamber,

Mr. Dar.—I could not tell you the exact figure but this much I cam say
that between 80 and 90 per cent. of the types used by all the presses in the
United Provinces and the Punjab are made by Indian type foundries. -

President.—So far as you sare concerned you have got a very great ad-
vantage over the foreign manufacturer in this respect that he will have to
pay freight from the port to Allahabad. '

Mr. Dar.—The freight from the Caleutta Jetty to Allahabad is less than
the freight from Howrah to Allahabad. We have a complaint in respect of
freight also. The inland freight is more than the freight from the port
direct. . . -
Presidént.—But in any case he will have to pay some freight before he

reaches your Allahabad market. :

; Mr. Dar.—Yes, he has to. But léok at the ridiculously low price that
he gets for his types. He gets about or & little over 8 annas per lb. If I
werz to import German types of ordinary ‘quality I would have to pay only
9 annas or 9 annas 6 pies per lb. .

President.—Where? - :

Mr. Dar.—In Bombay. To that can be added freight and profit and yed
these foreign Germsn types can be sold cheaper in competition with us in
Allahabad. ]

Dr. Maithai~You gove us a figure of 13 annas. ' .
.-.M1 Dar.—That was the price. Now it has been reduced.

Dr. Matthei—What is the price of German type 12 point?

Mr. Dar~11 annas in Allahabad. The Indian Press Limited, Allahabad,
used to buy our types but now they have gone in for Gérman types because
the price is 6 annas cheaper, oo

President,—Can you explain why the German type is so much cheaper?

Mr. Dar.—It is due to mass production. If we were to get large orders,
we would also be able to reduce our cost. We are not gelting orders and
consequently we have stopped casting Jinglish types. Formerly we used
to make, as we said in our replies to the questionnaire, two-thirds English
and one-third vernacular types. But now we are doing less than one.third
English and more than two-thirds vernacular types.

Piesident.—Ts that due to the competition from Germany?

Myr. Dar—Yes, and the local indusiry is being wiped out. We do not
fear English or American competition because their standard of price is
bigher and their quality also is better. But the German type is not as good
as the Iinglish or American type. The Germans are dumping their types
in India and they have replaced the English to a certain extent, because the
Tudian market is suited for cheap products.

President.—This imported type metal that you are using, how much
cheaper is it than the imported type?

Mr. Dar.—50 per cent. cheaper.
Pregident.—In spite of that, you are finding i} impossible.

v . ]
Mr. Dar.—Yes, because our costs are higher as we cannot manufheture
on & large scale, :
Preeident.—Wherein does the economy come?
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Mr. Dar—We have got automatic machines. Supposing we start casting
with a matrix say at half past eight or nine in the morning, even allowing
for an interval of one hour in the day, at 5 o’clock in the evening we can
geb ab least 100 lbs. of finished type: wheress if we had a heading tyre
we would get at the most 25 or 30 lbs., You can see how soon it reduces
the cost of production. We think that we will get more orders if the German
types arve checked to a certain extent at least for a certain number of years
tll we esfablish ourselves in the market.

President.—Let uvs examine the position. First of all let us take the
question of the removal of the duby on the type metal. You use & certain
amount of imported type metal, don't you?

- Mr. Dar—We use very little of English type metal. We use about ose
ton every six or eight months, ) :

Dr. Matthai—What is the total tonnage of type metal that you use in
a year?

Mr. Dar.—30,000 Ibs.

Dr. Matthai.—That is to say about 15 tons a year.

Mr. Dar.—About 13 fons a year. .

Dr. Matthai.—How much of that do wou now import?

Mr. Dar.—Not more than 2 tons at the most. It may not be even two
tons because we have now nesily stopped importing sltogether as nobody payvs
the price.

President,—The whole point is this. Tf you made vour own type metal
unless that fiype metal was of the same quality as the type metal out of
which the German types are cast, naturally vou would get a lower price.

Mr. Dar.—Yes,

President.—The point then is whether you ean at present make such good
type metbal as you can import.

Mr. Dar—We have ordered for a type metal smelting furnace. We are
going to make type metal of a certain standard and we think that we can
make in India as good a type metal as it is made in England or Germany.
It is not a difficult matter, We can have samples analysed in a chemical
laboratory. We ean easily find it out. Tt is net at all diffieult. Further
from the experience we have had during the last six or sevem years we know
what metal 1s required for Hindi types, and so on.

President.—You have got your own formula,

Mr. Dar.—Yes. Even the British typs smelters do not lhide their
formula. They say that a certain standard of Type Metal contains 70 per
cent. lead, 20 per cent. smtimony and 10 per cent. tin and so on. The
formula is not hidden. The difficulty arises only in the mixing of metals
with any loss of important metals. That also can be done. It is not a
difficult matter. .

Dr. Mafthai.—Does it come to this: supposing we decide to give you
relief in the shape of complete removal of the present dutv on type metal,
you would be satisfied?

Mr, Dar—No, it would not materially help us because we =ee the prices
are coming down gradually. It has come down to about 9 annas c.i.f.
Bombay.

Dr. Matthai.—The position is this. As the President pointed out, this
enquiry has been referred to us by the Government of India, under the
resolution asbout tariff inequality. That is to say, you are not here am
applicant for protection. You are an nppll(‘nnt_ here for the vemoval of
tariff inequality. On the type metal you make in the country you do not
pay any duty, .

Mr, Dar—We pay octroi,

Dr. Matthai—You do not pay any Customs duty ab present on the type
metal that you use. Ta make the type metal locally you buy only serap
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or disused type and you are paying no duty on thab. Therefore if imported
type pays 2§ per cent. duty, it means that there is no tariff inequality. Ik
may be that there is a csse for proteetion but that case is not before us
just now.

Mr. Dar.—How are we to save our industry from being crushed by German

competition ? ]
The question of protection.

President.—We are prepared to examine the position, though it is nob
covered by the terms of reference, We will see what can be dome. The
whole point is this. So far as the use of ordinary scrap that you get in the
bazar is eoncerned, you can hardly eclaim that from the point of view of
quality the ordinary consumer would accept it as the equaevalent of foreign
type. e would say that it is not the same,

Mr. Dar~—He will say that. .

President.—He will have reason for saying that. Therefore you must be
prepared to put your case on the footing that you will make your own type
metal by using the same sort of metals as the German manufacturers use.
It is on that footing -perhaps that sve may be prepared to consider your case.
As regards any type made out of serap and all that, really the fwo things
are not comparable. You will admit that, I am sure.

Mr. Dar~Yes, I do. .

President.—You cannot expect {l.s consumer to buy your type made out
of scrap. We should be prepared to consider—though it is nobt covered by
our terms of reference—whether protection is required, if you were to make
your own type out of lead, antimony and other things, and for that reason
we shall require some more figures than you have given.

Mr. Dar—In what respect?

Presideni.—You would have to give us the cost of the raw materials.
Tske & pound of type for insiance. We would like to know what ingredients
you would require and the amount of each, e.g., lead, antimony, tin and so
on. Let us take 12 point for the sake of illustration.

Mr.  Dar.—TIt will cost about 6 annas?

President.—~How do you get this figure?

Mr. Dar—That is the present price we pay for English type metal,

President.—What cost would you be able ‘to produce your type metal at?

Mr. Dar.—At least at 6 annas.

President.—Will you be able to do it?

Mr. Dar.—Yes.

President.—How?

Mr. Dar.—In Allahabad lead is selling at Bs. 17.8.0 to Rs. 18 per maund,
that is about 3 annag e lb. Of course if we ware importing direct we would
get it cheaper. Then tin is selling at Rs. 164 per ewh. that is Rs. 1-8-0
per lb.' Antimony we are geiting at Rs, 45 per ewt. Of course thers is
ﬁuctuatlron in the- market but that is the present rate. It varies from Rs. 45
éos 11255 0100,- that is about 6 annas a Ib. For good type metal our formula is

President.~And the wastage is about 5 per cent. I suppose?

Mr. Dar—No; only sbout 14 to 24 per oent.

President.—What does it come t09

Mr. Dat —Lead will cost Rs. 14 11 0 for 65 per cent.

A_m‘imony .Re 10 00 , 25 per cent.
Tin . -Rs. 14 00 ,, 10 per cent.

Toran . Bs, 88 00

——
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If we add to it Rs. 1-5-0 for wastage it comes to slightly over 6 anmas.
but if we buy in bulk we can make it cheaper. Then ag&}n when we mix
only 100 the wastage is more.

President.—This would include the freight from Bombsay to Allahabad?

Mr. Dar—This is the price of the virgin metal at Allahabad.

President.—But if you bought it in Bombay?

Mr. Dar~If I bLuy in bulk there will be & saving of about Rs. 5 per
ewt, in tin.

President.—Supposing your foundry was in Bombay what would be the
saving effected ?

Mr., Dar~—~T will save a lot in type metal, at Jeast an anna per lb.

" Presidcnt.—Then it will be about 5 annas in that case? :

Mr. Dar.—Yes. ’

President —~That includes a duty of 15 per cent. at present on lead, tin
and sntimony. 15 per eent. of 5 annas. ig 9 pies. That is the dutv. There-
fore, so far as you are concerned, you are at a disadvantage of 9 pies per
ib. by the fact of this duty for the type metal only. ’

Mr, Dar.—Yes.

President.—If you take the c.i.f. price of the imported German type at 9
annas this 9 pies is equal to sbout 74 to 8 per cent. so that so far as this
metal is eoncerned, if the dutv was raised by 74 to 8 per cent. on the type,
the present inequality would disappear.

Mr. Dar.—They have another advantage namely the exchange. We have
to sell according to the rupee value and the consumer of the imported stuff
buys st the shilling value and he has an advantage there.

President,—You will also buy your metal at ls. 6d. and you will also
benefit. Instead of paying ls. 4d. you pay ls. 6d.

Mr. Dar—Bub the manulectured product increases in wvalue.

President.—It does not. The position roughly is this. Taking into
account merely the duty on the various metals that vou use, a duty of 74
to 8 per cent. or something like that would equalize you.

Mr. Dar—It would equalize the production of raw type metal in India.

President.—Now we come to the next part. Your metal costs you 6 anpas.
in Allahabad and 5 annas at the port?

Mr. Dar.—Yes.

President.—As regards works cost you don’t give it at all.

Mr. Dar.—I have worked that out now. Times have changed since we-
represented two years ago. I have got the details now. Casting of types
cost us 6 annas a lb, minimum.

President.—What do you take the type at?

Mr. Dar.—40,000 lbs. at present.

President.—What is your capacity?

Mr. Dar.—We can increase it up to 60,000 lbs. a year.

President.—How do you arrive at this cost of 6 annas?

Mr. Dar.—My total cost in fuel, kerosine oil, direct department expenses,
salaries.

President.—As, 6 you say is the works eosb. Will you send us the details?

Mr. Dar.—Yes.

President.~—~Then on top of that you have got to s&dd depreciation and

rofit.

? Mr. Dar—We have got a canvasser to look after the sales and sometimes.
we have to pay commission. That we have accounted ag 10 per cent. com-
migsion, That comes to 1'2 annss. Interest on our outlay comes to.
As. 38.
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President.—Ts that on vour present production?

Mr. Dar.—Yes. R

President.—Depreciation ?

Mr. Dar.—On an average we put it at 8 per cent. That comes fo As, 2-5.
‘'hen we have sundry charges, losses in castings and we put in at one anna.

Then we require stock to keep so that we may readily supply customers.

President.—That is in the working capital.

Mr. Dar.—As. 38 is the interest on the invesiment. -

President.—That is to say on the plant. What about the working capital?
How much would you require?

Mr. Dar.—~We would require about Rs. 1,00,000.

President.—How much does that come to?

Mr. Dar.—Say sbout Rs. 50,000. We gave a fizure of Rs. 80,000 for our
capital expenditure on the plamt itself and Rs. 15,000 stocks we had ab that
time. That was not sufficient to work at a profit, so we inereased ib to
Rs. 30,000 to Rs. 40,000. On that stock we have caleulated and it comes
to As. 1'5. Now the total is As. 22,

President.—Does that include your profit?

Mr. Dar.—That does not include our profit.

Dr. Matthai.—You allowed interest on the plant as well as the working
capital. :

. " Mr. Dar.—Tnterest on the plant and depreciation has to go besides profit.
Profit means nett gain. .

Dr. Matthai—At what rate have you calculated the interest?

Mr, Dar.—9 per cent. is. what we pav on overdrafts on Banks.

Dr. Matthai.—~You are partly financed by Goverrment.

Mr. Dar.—Yes, Government have advanced s loan of Rs. 22,000:

Dr. Matthei.—On that amount you don’t pay 9 per cent: imterest.

Mr. Dar.—We pay 7 ver cent. :

President.—How much do you calculate extra profit?

Mr. Dar~—We are not maling any profit in the type founding business.
Our printing business is very good and we are making profit on that. No
body pays more than Rs. 1-4-0. That is why we have stopped casting these
English types.

President.—Then your cost would come down by one anna if the duty on
tvpe metal was removed or if the dutv on the type was .increased by 7
per cent. ‘

Mr, Dar—We don’t gain rmuch.

President.—It would equalise wour position.

Mr. Dar.—The consumer gets the German tvpe at As. 11 in Allahabad
and As. 9 in Bombay.

President.—But you are getting Rs, 1.4.0.

Mr. Dar—Why should he buy our type and pay higher price,

President.—In that case if the German types come ab As. 9, vou want a
dutv of 100 per eent. :

Mr. Dar.~That is what we want. We want only a protective duty to
enable us to establish ourselves. You have given protective duty for paper,
slthough a very small percentage of paper is manufactured in India. 80
to 85 per cent. of this industry iz in the hands of Indians only and 15 to
20 per cenb. comes from outside. o

President,—What I cannot understand is that if the type metal costs
As. 5 ab the port, how the German type metal can he sold. 8t As, O, ° That
As. 9 includes the freight on the type and everything,

Mr. Dar.—Yes.
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: Ptefi‘(?_sn%q—lfsftead of importing the metal, he imports the type. That
de::‘:gb yz)ll?; s tooé'h L:lb];»nufaetme, for profit and everything. Cam you bring

Dr. Matthai—You say the price of German type is As. 9. What kind of
type is it? ’ )

Mr, Dar—~It is not the finest class of type.

Dr. Matthai—~Ts it not 12 point standard type?

Mr. Dar—12 point is & special size, but it is mot of that strength or
durability. N

Dr, Matthei—But it is 12 point,

: Mr. Dar.—Yes. What we fear is not competition from the British manu-

facturers but from the German manufacturers. They may reduce the price
to As. 5 one dey and everything will be stopped.

Pregident.—Can you give us the reduction in the German prices during
the last three or four years?

Mr. Dar—I can'’t give you immediately, but I can give you complete
information. .

Dr. Matthei—You can send it later on.

Mr. Dar.—Yes. ; . .

Dr. Matthai—If we proposed a duty of 60 per cent. on type, what would
all the job printers and vernacular papers say to that?

Mr. Dar—They don’t lose, because all the up-to-date newspapers are
using composing machines. .

Dr. Matthei.—Take the Vernacular napers. -

Mr. Dar.—They are not using imported types at all.

President.—If the price of imported type goes up, then the price of
Indien type must go up.

Mr. Dar—They are not using foreign Vernacular types.

Dr. Matthai.—The moment we put on a duty, you don’é benefit unless
your price also goes up. ‘

Mr. Dar.—They will have the benefit of a better quality of types than
they are now using. They will be using English metal which will last them
Ionger.

Dr. -Matthai—The type metal made out of scrap in this eountry and type
cast out of that would be sold at prices corresponding to 60 per cent. duty.
Therefore these small consumers might get practically inferior guality of type
at & higher price, would it not come to that? Supposing we gave you a duty
of 60 per cent. you may import English type metal and east superior type,
but it is quite possible that a number of other people might cast inferior
type out of serap metal.

Mr. Dar~—Reputation will have some effect. Nobody will go to & type
foundry who has got one type casting machine and pay as much price as
they will pay us. In our own interest we will give them good types. It
is & protective duty, it may not be permanenf. It will be in force omly for
a period of years.

President.—You must be sble to show that after a few years you will
be able to sell at the same price as the German manufacturers.

Mr. Dar.—May 1 ask why is it necessary that we should sell at a low
rate when it is impossible for us to mavufacture?

President.—Government have adepted certain principles. One of them
is that the industry must eventually be able to do without protection which
meang that in course of time you ought to be able to do without protection
against German type.

Mr. Dar.—We will be able to do, because we will gst very large orders.



16 i

o

Presidnt.—Can you tell me what reductions you anticipate if you geb
large orders? Rs, 1-6-0 is what you wang, .

Mr, Dar.—Yes, that is the minimum,

President.—German price in Allahabad is As. 11, Therefore you mush
bring down your price by As. 11 if you are to do without protection. How
do you suggest a reduction of this As, 11?

Mr, Dar.—Immediately the duty is imposed, we can make a saving of
100 per cent. by doubling the output. That would be the immediate effect
of the duty being imposed. Production will go up at once. We will have
large orders and we will put in more machinery and the output will be
inereased. Charges will go down by As. 3 at once. Then we will save 15
pies on stock. This stock we have to keep. There is mo quick turnover
of the stock. There is now always a dead stock. :

. President.—Let me explain it to you. Really speaking there is not a.market
in your ares, The whole point is that you expect this big market, but the
imports itself either come from Bengsl or from Bombay.

Mr. Dar—TImports or what?

President,—All fypes. \

Mr. Dar—That is a! English type. The consumption in Indis to-day
is'a large percentsge of vernacular type. That will increase by leaps and
bounds,

Dr. Matthai—This price of As. 9 is that for vernacular type?

Mr, Dar.—No, it is for English type.

Dr. Matthei.—For Vernacular type you get a betler price.

Mr. Dar.—Vernacular and English types we sell at the same rate.

Dr. Matthei—What is the price of German vernacular types?

Mr. Dar.—I have seen samples and I hear that they will be sold in
Bombay at As. 2 or As. 3 higher than the English type.

Dr. Matthai.—Aboub As, 12 in Bombay.

Mr. Dar.—They will be received here at As. 12 c.i.f. They will be sold
at As. 15 in Bombay. ‘

Dr. Matthai—Do you psy any duty on your machinery ?

Mr. Dar—We don’t pay any duty on machinery worked by power, but
if 1t i1s hand-worked, we have to pay a duty of 15 per cent.

Dr. Matthai—TYou den't use any machines worked by hand.

Mr. Dgr—No. There are & number of foundries in Bombay who use
hand machines,

Dr. Matthei~You use automatic machines.

Mr. Dar.—Yes, absolutely,

President.—You use electric power.

Mr. Dar.—Yes. )

President.—On spare parts do you pay any duty?

Mr. Dar—On all the matrices and moulds we have fo pay duty,

Pregident.—How much is that?

. Mr. Dar.—15 per cent. I am nobt sure and my friend says that there
is no duty on power-driven machine. On haud-driven machines we have
to pay duty. We pay duty on raw materials for manufacturing types.

President.—What are the most recent prices that you can give us for
English type?

Mr. Dar—It varies now between Rs. 2 and Rs. 2.4.0 per lb. But there

is_a tendency to reduce ib now by 25 per cent. and what we fear ig that it
will be reduced still further, -

1

President.—So0 far as English type is concerned, you have got really no
objection.
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Mr. Daf.—No. Prices are already high,

President.—As tegards German prices, the latest c.if. price is 9 annas
or so per lb. .

Mr. Dar.—Yes.

President.—Where did you geb it from? Who are the agents?

Mr. Dar.—Their agents in Calcutta are Mr. I Banerji and in Bombay

the Indo-Kuropean Mart. T Lnow as a fact that they are actually selling
now at the rate of 9 annas per Ib.

Dr. Matthai—TIn one of your replies to
the c.i.f. price is 13 annas 9 pies.

Mr. Dar~—That was about two years ago. Recently my friend Mr. (hosh
ol the Indian Press, Limited, has purchased about 4,000 Ibs. at 11 annas s Ib,

Dr. Matthai.—In Allahiabad?

Mr» Dar—Yes. . .

Prosident.—Mr. Ghosh, you are the propristor of what press?

Mr. Ghosh.—The Indian Press, Limited, Allahabad. It is & private
Limited Company. .

President.—You buy these German types?
Mr. Ghosh.—Yes, .
President.—What are the rates ab which you have been buying recently?

Mr. Ghosh.—Recently we have purchased 11 point German types at 11
annas per lb.

President.—That is delivered at Allahabad?
Mr. Ghosh.—Yes.
Pregident.—In Calcutts what prices were you offered?

Mr. Ghosh.—Their agent came to Allahabad and we got it at 11 annas
f.o.r. Allahabad.

President.—Formerly did you buy German types?

Mr. @hosh.—Wa buy lots of Germsn types but we used to buy from the
Allahabad Law Journal Company, Limited, 12 point types.

President.—At how much?

Mr. Ghosh.—At 15 annss or Rs. 1.4.0 per lb. But in comparison with
German types, we find that the German types are cheaper and not inferior.

Dr. Matthai—Do you mean that German type is not inferior?

Mr. Ghosh.—Yes. As regards durability we cannot say anything definitely
now.,

Dr. Matthai—Does it give a good impression ?
Mr. Ghosh.—Type faces are good.
President.—How do they compare with English type?
Mr. Ghosh.—Equally good.
President.—DBoth in sppearance and in work?
Mr. Ghesh.—Yes, as far as we can see at present. As regards heading
types we prefer English types.
Mr. Dar—The Indian Press is one of the biggest consumers of types in
India. Tt is a very big press.
' Dr. Matihai—You do not buy any English type at all now.
Mr. Ghosh.—Excepting heading types we do not buy any.
President.—It would be interesting to get figures as regards changes in
German prices.
Dr. Matthai.—Could you give us a statement of both English and German
prices.for about 4 or 5 years?
Mr. Dar.—Yes. .
Dr, Matthai—Qive us the different sizes also. .

the gquestionnaire, you say that
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Mr. Dar—Yes. 1 do not know whether there has been eny decrease in
the price of American types.

Dr, Matthei—Are there large imports of American type?

Mr. Dar—No.

President.—There is & decline on the whole,

Mr. Dar.—Because there has been an increase in German imports.

Dr. Matthai —No, there is a general decrease in the total imports.

Mr. Dar—That shows that there is a vast demand for vernacular types.

President.—In 1925-26, the imports of type were 2,000 cwts, roughly.
In 192728 they have come down to 1,400 cwis. So, there is no evidence
at present that imports are increasing. On the contrary the total imports
of type metal have been increasing.

Dr. Matthai.—As regards the German figures for printing type, it was
913 cwis. in 1926-27 but in 1927-28 it has come down to 395 ewts. ©

Internal competition.

President.—So that there is a big drop. The possible explanation is that
thers is too much competition against yourselves as happens in other indus-
tries where business is done on a small scale. It is not really foreign com-
petition that is respomsible for this, but it is the internal competition.
The figures suggest that the total imports are decreasing. The German
imports have dropped by more than 100 per cent. So, it is difficult for us
to see that there is any serious competition.

Mr, Der—How are we to explain why our customers are not buying
from us? - .

President.—More types are being manufactured by small people from
scrap.  That has brought down the price and Germans have to sell in com-
petition with those small people. 1 am not suggesting that that is the
explanation. Before we can say with confidence that you are suffering from
German competition we. must look at the figures. The fizures do not suggest
that and it locks to me as if more type is being manufactured out of scrap
and out of the imported type metal. The import figures are as follows :—

" Type Metal. Ty pe.
1925-26 . . 1,594 Cwts. . 2,044 Cwts.
1927-28 . . 2431 A 1,399 ,
Increase . . 1,163 Decrease . 645 ,,

These are the total imports.

Dr. Matthei.—There has heen a decline in the imports of both British
and German types. Is there any explanation which you can give?

Mr. Dar—lIt is surprise to me, because I do not know the figures for
1927-28. I can only say this that I shall go into the matter fully again and
send s report to you later why this is so.

President.—We are here to protect an Indian industry as far as possible
but we must be satisfied that there is foreign competition.

Mr. Dar.—Every individual type founder says that he is losing his custom.

President.—It may be due to internal competition. Take the vermacular
press particolarly. There asre a number of small presses in every place.
They get one small type-making machine, buy scrap from the hazar and begin
making fype. co.

Mr. Dar.—In certain places they must be doing like that because they
are not buying from any type foundries,
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President.—Therefore there is loss.

Mr, Da.r.—Thut is all vernacular and mot English types.

President.—English type too? .

Mr. Dar.—Very few people make English types.

President.—Toke Burma. In Rangoon and other places there sre a num-
ber of small presses. They print half the paper in English and half in
vernacular. .They go to the man who makes these type and buy at the
;?;zegf 8 or 9 annes per Ib. The same thing must be happening in other

fl[?‘. ‘Da-T.-I—It Imay be this. As an example I am to say that the bigger
newspapers, like The Leader, The Pioneer, have reduced their purchase of
types. The latter have got linotypes now, That may account for the
;ncrease in the import of type metal and the decrease in the import of
ypes. ’

President.—How can we help you in that case?

Mr. Dar—The German type has ceriainly made a good name in the
market. It is & good type and the price is low. They have & better ad-
vantage over us which may coatinue.

Dlr. Matihai.—When you set up a linotype machine, you require type
mebal.

My, Dar.—Yes.

Dr. Matthai.—Tt is really less hard.

My, Dar.—Yes.

Dr. Maithei.—You will have to renew it very often.

Mr. Dar.—That depends on the quantity of type. If you have a large
quantity, you need not renew it very often or very quickly.

Dr. Matthai.—If you have a larger number of linotype machines in this
country, that will show itself in am increased quantity of imported type metal.

Mr. Dar—Yes.

Dr. Matthai.~—Not merely to the extent that the import in type mstal
is falling. It will be something mors than that because as the linotype
metal is renewed more often you will have to import & larger quantity of it.

Mr. Dar.—It is not done every six months or every vear.

Dr. Matthai.—Supposing the explanation is comrect that there is now
far too muech competition among the people who are making tvpes here in
India, supposing we give you a duty, on account of this competition you will
not be sgble to benefit by the duty. It will still pull prices down. There
will be still more foundries established for the time being.

Mr. Dar~The only thing that will happen, I think, is that foundries
that are bigger in size, who have a reputation for good qualily and prompt-
ness in delivery and so on’will stabilise the industry.

President.—The point that my colleague is making is simply this, that
even if we put a duty of 100 per cent. it would not necessarily benefit you
if there is this internal compstition. Take the case of the mafch industry
on which we have reported recently. There we found that the duty was
150 per cent. For the time prices were very high and that brought in more
people intc the business and prices came down. If there is this internal
competition no scheme of protection will help you.

Mr. Dar.—We will devise means to form a combine.

President.—But the whole point is that first of all we must be satisfied
that thers is this foreign competition. Af present there is not on the figures
that we have. On the contrary it is becoming smaller and smaller.

Mr. Dar.—I could not get the figures for this particular vear.

President.—Tor the last five vears the imports have been gradually increas.
ing’ as far as German types ave concerned and then there has been a sudden
drop this year.
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Mr. Dar—1 cannot give you the reason. Eve?y.whgre people are .buying
German types. Perhaps there will be an increase in imports pext year. 1
may tell you that the quality and finish of our bypes Is not in sny way
inferior to any foreign type. .

President.—Can you give us the prices for lead, tin and sotimony for
the same period? '

Mr. Dar.—Yes.

President.—Is it possible that there has been a drop in the prices of the

metals which might have reduced German prices? .
Mr. Dar—There is at present a drop in the price of type metals in
Prices of tin and lead have

England. They have quoted us a lesser price.

come down. But it is not the price of type metals that affects us much,

it is the production cost. The more orders we geb lesser the cost. b
President.—Supposing you got the whole of the German type metal market,

that is 1,000 cwts. a vear. That is for the whole of India and JBurms,

112,000 lbs.

Mr. Dar.—We are centrally situated and we can supply.

President.—You eannot supply Madras.

Mr. Dar.—No, we won't supply there because the Madras Type Foundry
will monopolize that part of the country.

President—So far. therefore. as the increase in the market is concerned,
there is' not much room to enable you to bring these costs down.

Mr. Dar—We will have more room in this way that more cheap books
will be printed and there will be greater demand for types.

President.—You cannot supply Bengal; you cannot supply Madras.

Mr. Dar—Why do you say we cannot?

President.—Because vou will have to pay freight. There will be found-
ries in Bombay; there will be foundries in Madras, so that even if you had
the whole of the German market there is no room for expansion. The total
demand is represented by—1I am taking higher than the highest figure—112,000

lbs. .

Mr. Dar~That is only the German import.

President.—Yes. Even if the whole of the German import were stopped,
as I said, there is no room for increasing your market. Then how would you
bring down your costs? First of all there must be a markeb. .-

Mr. Dar—Our application is only for the fear that the imports are
graduaily increasing and in ten years, if this goes on, they &will capture the
whole of the Indian market and throw us out. ’ !

President.—At the present moment there is no market really to capture
snd thereby reduce your cost.

Mr. Dar.—But the demand for types is increasing every year.

Presidont.—Two things must be established before any question of pro.
tection can srise. You must prove that the foreign competition is so severe
that you must be protected. Now, foreign competition as regards quantity
is not severe; as regards prices it is severe. Secondly, you must show that
if this foreign competition was eliminated your production would go wp so
much that you would be able to reduce your production cost and sell your
lproduct cheaper. But taking the market as a whole, it consisis of 112,000
bs.
Mr. Dar—Thst is for German, English types. They are now producing
Hindi types.

President.—This includes everything?

Mr. Dar~—The have not put in vernacular types ass yet.

President—How cen we say what would happen?
Mr. Der.—From the figures for the last five years we find that t}ri'ey are
growing, except this.sudden drop this year. But they will certsinly manu-
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facture vernacular types for which there is s greater demand and they will
certainly capture the market and we will then be nowhere. Thers is no
guarantee shat they will not sell Hindi types. They are introducing all sorts
of vernacular types. When that is done we will be ruined.

President.—True, but ab present there is no import of Hindi types.

Mr. Dar.—If the Tariff Board gives us an assurance that as soon as
thess vernacular: types are introduced by them we will get protection then
we have nothing to say.

President.—If the thing happens you have gob o satisfy Government that
it has happened and then it will be time for the Government to consider.
‘We have not got the time nor would it be reasonable for us to provide for a
thing which may or may not happen. As a responsible body we canmot
gssume that a thing is going to happen except on substantial evidence.

Mr. Dar.—lt may not happen, but does it not lock that if it happens
we wil be ruined. Their Bombay agents have already got Hindi, Gujarati
snd Gurmukbi type faces, and good faces too, but they are not selling it at
present slibough they can do so at half the price at which we cean manu-
facture.

President.—Send* us these figures that you have promised us and we wil!
sees what we can do.

* Not received.
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Madras Type Foundry, Mallras. )
Tetter deted the 27th January 1928.

Tn thanking vou for your favour of the 10th instant, we heg to send
herewith answers to the gquestionmaire for the Hindustani Type Foundry
issued by the Tariff Board on 29th July 1928, with three additional copies
for vour perusal and a favourable disposal.

We earnestly pray to remove the existing import duty .of ‘15 per cent.
levied on Type Metal for the development of this indigenous Industvy in
India like other countries.

TWe believe that the Government of India will take immediate action for
the removal of the said duty. : .

Answers to the Questionmaive for the Hindustani Type Foundry isseed by
the Tariff Board on 29th July 1928.
1. Constituent materials of Tvpe Metal :—
{e) Lead, Antimony and Tin.
(b) Lead, Antimony, Tin and Bismuth.
(¢c) Lead, Antimony, Tin and Coppel.

Proportion :—Evers Type Foundry may have its own composition, bub
we give below a general idea for your information:—

Lead 70 per cent., Andimony 25 per cent., Tin 5 per cent.

2. None of the constituent materials is produced in India, but we are told
that Pig Lead is available both in Burma and Ceylon. The quality of this
seems to be inferior to that of English ones.

8. No firm in India manufacture Type Metal in India for sale.

4. We occasionally manufacture Type Metal, composition of which being
70 per cent. Lead, 20 per cent. Antimony and 5 per cent. Tin, fo east spacing
materials. Even this is not successfully produced, as it requires special
labhoratory costing about Rs. 10,000 with necessary apparatus to prepare
metal on a scientific manner. The total quantity produced by us per year
is about 6 tons.

5. The above quantity only. °

6. The quantity of imported metal (superior ones) used by us per year
is about 18 to 20 tons.

7. London and Germany.
8. (a) The price for imported Type Metal is £40 to 55 per ton. This
varies very frequently according to the situation of the market.

(b) We are paying a very heavy duby of 15 per cent. The duby and charges
glone would amount to Rs. 125 per ton. The price of metal therefore is
Rs. 45 to 52 per cwt, on average.

9. § to 10 per cent. wastage,

10. Our daily turnout is about 150 lbs. in average. We can do more
work if better plants are instailed. This purely is a question of investment.

11. Cost of Type Metal . . . . . Rs. 50 per cwt.
Labour and other expenmses . - . . . Rs. 60 per cwt.

Unless we work on the New Plants, we are not in a position fo arrive
at the charges for a greater turnout.

: - Rs.

12. Rent for the premises . . . . . . 1,200
Machinery and Plant . . . . . - 15,000
Furniture, etec. . . . . . . . ; 2,500
The cost of a building of our own would be in the ‘e

least . . . . . . . . . 20,000
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13 The depreciation on Machinery at Income-tax rate is 5 per cent,
14. (a) Capital required for the present output refer answer No, 12,

(b) When working with New Plants not less than one lakh of rupees.
15. We don’t borrow.
16. About Rs. 1,000.
17. (1) Bs. 2 to Rs. 8 per b, O Lo . .
(2) Rs. 2 to Rs. 8 per Ib. & Etr;r(f:s vary according to the size and
(3) Re. 1 to Rs. 5 per b,

18. As. 11 to Rs. 2 As. 4 per lIb. (Not so durable as the above).

19. Yes, it is very difficult to push the sale of our type, and to compete
with the Geriman Type. If the Government would be pleased to remové the
duty on Type Metal imported, and thus encourage the indegenous Industry,
we are sure to do more business.

20. Lhe quality is equal to that of German Type, but the finish is not so
good, This is due to the difference in the machines, ours being Hand
Pivotal Machines. :

21. In South India :—

"~ 8%, Joseph's Industrial School Press, Trichinopoly.

Nelson & Co., 3
Swadesi Type Foundry,

Indian Type Foundry, }Madras.
Norton & Co., ,I
Madras Type Foundry, J

Thefe are few more Type Foundries in Madras, but working on small
scale. ‘
In North India:—

Gujarati Type Foundry,

Nirnayasagar Type Foundry,

Letter Type Foundry,

Hindustani Type Foundry,

Eastern Type Foundry, etec.

In Mgysore :—Wesley Mission Press.

22. No. :

23. Foreign eompetition only to ILnglish Type.

24, 75 per cent. English Type and 25 per cent. Vernacular.
5. ' Type Metals ™.

[
<
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THE MADRAS TYPE FOUNDRY.

B.—O0gAL.

Evidence of Mr. P. S. UDAYAR record«d at Ootacamund on
Thursday, the 27th September, 1928.

Introduciory.

President.~—Are you the proprietor, Mr. Udayar, of the- Madras Type
Foundry ? . )

My, Udayor.—Yes, I am the Managing Proprietor and also Secretary of
the Madras Type Founder’s Association. .

President.—How long have you been deing this business?

Mr. Udayar.—Since the year 1821, 1 started my life as a printer in my
16th year, I entered the line as an ordinary printer, campositor, proof reader
and so on. TFirst 1 underwent training in the Lawrence Asglum Press and
the Government Press, Madras.

President.—But you started this Foundry in 1921

Mr. Udayar.—Yes. 1 was also Superintendent for about 8 years in the
New India Press looking up to the whole press work prior to this.

President.—Was that before 19217

Mr., Udayar.—Yes.

Dr. Matthai.—]Is your factory located in Madras City?

Mr. Udayar.—Yes, in Broadway, guite opposite to the Swarajva Press.

Dr. Matthai~—Is yours the largest Type Foundry in the Madras
Presidency ?

Mr. Udayar —There are many founders and we are also one of the leading
founders. I have mentioned the four names of leading founders in Msdras
preper and one in South India in my answer to question No, 21,

President.—Is your Foundry only for type making or does it make other
accessories? B

Mr. Udayar.—We make jobs of printers cabinets and some small works
concerning the printing department. We also import printing machinery
and Printing Ink from Germany and London and sell them to #he printers.

President.—That has nothing to do with this part of the enguiry.

Mr. Udayar.—No. We are also manufacturing printers’ furniture, i.e.,
cabinets,

President.~What sort of machinery do you have for this work?

Mr. Udayar—Ordinary pivotal machines (illustration shown).

President.—Is this a German type?

Mr. Udayar—No. We purchased the machines from London in the begin-
ning and then we began to manufacture with necessary modifications.

President.—Is it a very simple machine?

Mr. Udayar.—No, there are eertain parts which are to be handled care-
fully, and also more complicated. ’

Dr. Matthai.—Is it easy to work?

Mr. Udoyar—No. At least two or three years’ training is necessary to
work on the machine sabisfactorily.

President.—The werk is done chiefly by machinery.

Mr, Udayar.—Yes. There are certain processes to be done by hand. The
type is cast like tail pieces. The tail must be broken. Then it must bé fled
on both sides just to remove the bur and then i must be composed in the long
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rod so as to grove the*types on the dressing machine at the other end, other-
wise called feet., This is #he final process.

Presidené—How many of these machines have you got?

Mr, Udayar.—I1 have got nearly 10 machines,

Type metal.

Presi('ient.—Therevare thre_e or four different materials used in the type
metal, viz., lead, antimony, tin, bismuth and copper. These metals are also
separately imported into the country.

Mr. Udayar.—Yes.

President.—What 1 wish to know is can this type metal be easily identified
by the Customs authorities as type metal?

*Mr. Udayar.—It can easily be identified by the-Customs authoritias., On
the ingots the words ‘type metal’ are put. (Sample German and English
type metals shown), Also the examiners of the Customs can identify the type
metal by its colour itself when coming across such stuff often.

President.—Is it used for any other purpose?

Mr. Udayar.—No. . 4

President.—1 find the import figures are so small both of type and of metal
that one wonders whether it is enough for a country of this size. Tt is quite
possible a lot of small foundries are making their own type metal out of these
imported materials.

My, Udayar.—It is not possible to manufacture type metals here.

President.—Should it necessarily be type metal? They can make their
own formula.

Mr. Udayar.—That requires a special laboratory.

President.—They do make. .

Mr. Udayar.—I cannot call it as type metal, but I would call it as dross.

President.—Types are cast out of any composition that they make here
from lead, tin, bismuth and copper by a number of these small foundries.

Mr. Udayar —They may do so, but I eannot call it as virgin type metal.

President.—You do make type metal for spacing.

Mr. Udayar.—Yes. There 1s a vast difference between type metal and
spacing material.

President.—Is it not a fact that a considerable quantity of type metal is
manufactured in the country by the smaller foundries out of the metal which
is not strictly type metal?

Mr, Udayar.—Yes, they do manufacture out of spacing material type
metal for instance, in Madras they also cast some vernacular types, but
these will not last long and these people who are unable to pay the reasonable
price will go in for such cheaper stuff.

President.—They melt the old type again.

My, Udayar.—Yes and they have to pay only labour charges which is
called (recasting).

President.—That is why I say the imports of type metal are very small.

Ay, Udayar.—We can even import more provided the Government is pleas-
ed to remove the duty.

President.—In 1927-28 the total imports of type metal were about 150 tons
and about 70 tous of type. That is not a very large consumption for India.
Do you think it is sufficient for the requirements of India, unless consider-
able quantities were made out of lead, copper and so on by these pecple?

i 1 le of our type
My. Udayar.—The difficulty is we are not able to push the sa r
in the market, because it is not prope}'ly done. That is why some printers
are ofrfid to go in for the several Indian cast types.



26 -

Pn_asident.«-_Do you think that considerable quaﬁntitonf type metal can be
manufactured in that way by the local manufacturers on a small scale?
There are a Jot of vernacular Presses in the country. They import.  They
use disused type, wiz., battered and worn out types, lead and something else
combined, is that not a fact?

Mr, Udayar.—Yes, to a certain extent.

President.—This consumption of type and type metal is very small for a
country like India.

Mr. Udayar.—That is true. I told you that it could be increased, if the
cost were a little less. Yesterday I have wired to my office to give you some
information about the pre-war price, so that you can compare the present
price and the pre-war price.

Proposed rate of duty discussed. .

President.—Was this 15 per cent. duty imposed during the war? .

Mr., Udayar—Yes. If the same duty were to be raised on the imported
type and if the Governmment is pleased to levy the type duty of 21 per cent.
on type metal, we could do splendid business,

President.—There should be a duty of 24 per cent. . . ... ..

Mr. Udayar.—Now the duty on imported type is 24 per cent, 1f that duty
were to be transferred to type metal then there is much scope.

President.—You want 15 per cent. on type and 2j per cent. on metal.
Don’t you know there will be a lot of opposition in the country?

Mr. Udayar.—We are still in an infant stage and Government should en-
courage the indigenous industry.

President.—Don’t you know that the people may eall it & tax on know-
ledge and there may be a tremendous opposition to the types being made
more expensivef?

- Mr. Udayar.—There is great competition in Continental types.

President.—But your proposal is simply the removal of the duty on type.
There is no use bringing in these extraneous considerations. We are now
concerned merely with the question that the duty on type metal should be
removed or not.

Mr, Udayar.—Yes. I have to express this, because the duty was levied
only as a temporary measure after the War. :

Comparisor of the English and the Vernacular types. )

Dr. Matthai.—T find that the bulk of your output is really English type.

Mr. Udayar.—English as well as Vernacular.

Dr. Matthai.—About 25 per cent. is Vernacular and I find the other found-
ries in Bombay and Calcutta are also making about three-fourths English
type and one-fourth Vernacular type. Therefore it looks to me, as the Presi-
dent pointed out, that the bulk of the requirements in regard to Vernacular
printing can probably be made out of some metal made here, is not that pos-
sible? In a province like Madras there is an enormous amount of Vernacular
printing compared with English printing and sinee you are supplying only a
very small quantity of Vernacular type, obviously that must have been some-
where made in India. Why really is that inferior? Can you make your own
bype metal for spacing metal. -

Mr. Udayar.—Yes.

Dr. Matthai.—Where does the inferiority lie?

Mr. Udayar.—Ingredients do not mix properly.

Dr. Matthai—In printing what is the actual difference that it makes?

Mr. Udayar.—It is due to the inferior quality and all such types wil.l be
ending like an arrow and shortly the faces will be smudged.
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. Dr. Matthai—And the dmpressions get blurred. )
Mr. Udayar.—Yes, after printing a few thousand copies, they get blurred
and printers will be losers in the long run by recasting again and again.
President™—That is to say you will have to recast it more often.

Mr. Udayar.—Yes. - Now almost all the printers have found out the defects
of the inferior types and they always prefer to go in for the high class
material,

Different kinds of tupe metals.

President.—Most of the big newspapers cast their own type, don’t they?
fr. Uidayer.—Yes, they have got Lino. They are also buying type, but
the Linc metal will not be very hard.

President.—That has to be melted every day.

"Mr. Udayar.—Yes. They consume about § to 6 tons per annum.

President.—Most of these metals that are imported will probably be used
by these Linotype people.

Mr. Udayar.—The ordinary type metal cannot be used, because it will be
very hard to pass through the nozels, so there is special formula for Lino and
Mono.

President.—It must be called a type metal.

My, Udayar.—Yes, but there will be some slight difference in formula.

President.—~The import figures show considerable quantity of type metal
required for the Lino-type and Mono-type. Newspapers in Madras have their
own type foundries.

Mr. Udayar.—In Madras the Madras Mail, the Swarajya and the Hindu
have their own type foundries, i.e., Lino. They cast their own types by Lino
machine.

President —At the same time the Lino-type cannot be used for advertise-
ments, ’

Mr. Udayar—No. They must go in for loose type.

President.—You have what you call Stereotype.

Mr. Udayar.—We also call it as type metal. The difference is very little.
A small percentage of antimony and tin will be reduced. We do cast Stereo-
type.. .

President.—The proportion of the type metal imporfed which is used only
for making type other than by newspapers will be very small.

Mr. Udayar ~—~Newspaper people on an average consume about 5 to 6 tons.

Dr. Matthai—Each press uses about 6 tons a year.

Mr. Udayar.—All these people use 6 tons, If the matter is once used, it
will be melted again on the fellowing day.

Effect of duties on type mefals and types,

President.—But the point is this. Most of the bigger newspapers in India
to-day and most of the bigger Government Presses have either Lino-type or
Mono-type and for that purpese they must import this type metal. The
remainder would go to the job printers and others have to depend on you for
this type. Is it really to that class of consumer you cater? ’

Mr. Udayar—Yes.

President,—If the duty on type metal was left or even if it was increased,
it would not necessarily be a tax on knowledge so far as knowledge is repre-
sented by newspapers, because they would still make their own type out of
impm;teﬂ metal.

" Mr, Udayar.—Quite so.
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., President.—Then the people who will be affected by the duty, on type are
job printers chiefly and the smaller Vernacular papers who don’t have these
Mono-type machines or lino, is that right?

Mr., Udayar.—Yes.

President ~~Perhaps the advertisers may be affected also to some extent,
because they have to depend on ordinary types, is that correct?

My, Udayar.—Yes, (i.e.) Loose type.

Type metals.
Dr. Matthai—When you make your own type metal, whete do you get the
materials from? Do you import them?
Mr. Udayar—90 per cent. are imported from Germany and London. .
Dr. Matthat.—You do make a certain amount of type metal, don't you®
Mr, Udayar.—Yes, only for the spacing materials.

Dr. Matthai.—You say 5 to 6 tons & year. You make your own metal and "7

the lead and tin that you require, you buy locally.

Mr. Udayar.—Yes from hardware merchants.

President.—Do you prefer the English metal or the German metal?

M. Udayar.—I have been patronising only English metal for a long time,
Now I prefer the German metal. The guality is the same. I give my own
formula and they make it.

President.—What is the difference between the two?f

My, Udayar.—The English metal costs Rs. 47 and the German metal
Rs. 42-8-0 per cwt. at our godown. Sometimes there is a difference of Rs. 10.

President.—It makes no difference to you so long as they make it accord-
ing to your own specifications and they supply it to you, but does not the
English manufacturer do the same?

Mr. Udayar.—Yes. In England the labour charges are more and there-
fore it is costlier than German metal,

Dr. Matthai.—Supposing you have got your own formula and you ask =2
German manufacturer and an English manufacturer to manufacture to that
specification, even then you would find that the English type metal would be
better in quality, although it is the same specification.

Mr. Udayar.—No.

Dr. Matthai.—If it is the same specification, there should be no difference
in quality.

Mr, Udayar.—No, certainly not.

Dr. Matthai.~—If there were no difference at all between English type
metal and German type metal made to the same specification, why can’t you
people do it here,

Mr. Udayar.—No, it is not possible to manufacture type metal here as we
have no special laboratory. The laboratory costs about Rs. 10,000. If we
had that amount, we would invest it in other things and develop our business.

President.—~There is a duty of 15 per cent. on some of these metals, viz,,
lead, tin, ete. There is no proposal at present to remove the duty on these non-
ferrous metals. Therefore it would not be cheaper for you even at present
to make your own type metal than to import type metal so far as the tariff is
concerned, is not that so?

Mr. Udayar. —That is what we say. We prefer this and prices on types
will ba reduced simultaneously.

{

I

Prices of type metals.
President.—Are these the latest prices that you have given, Rs. 47 and
Rs. 42-8-0? °

Mr. Udayar.—The present price is Rs. 47 for English type metal and
Rs. 42-8-0 for German type metal delivery at godown.

@
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President,—You have bt to pay 15 per cent. Is that a tariff valuation or
you simply pay 15 per cent.?

Mr. Udayar.—Customs people only charge 15 per cent. according to the
tariff schedule.

Cost of type metals.

President.—In answer to question 11, you give your cost of type metal as
Rs. 50 and labour as Rs. 60 per cwt.

Mr. Udayar.—Yes, excluding advertisement, bad debts and depreciation.

President.—That does seem to me a very large amount.

Mr. Udayar.—As you said this morning in the beginning there are small
foundr_les in Madras where labour is cheap. A man could cast 30 to GO lbs.
gf. ordinary metal a day. In the hard metal he could not cast even 20 lbs. a

ay.

President.—It is merely the training of labour

i when you do with
machinery. :

Mr. Udayar.—We require a certain kind of temperature. It must be
mixed well. Sometines you get hollow types and sometimes there are defaced
types for wemt of proper temperature. Also we won't gei perfect cast
types, because you must give sufficient heat to the metal. That is why our
labour charge is higher.

President.—OQther things being equal, labour in India is cheaper than in

Germany. .

Mr. Udayar.—TIt has increased now. Year after year labour cost is in-
_ creasing. .

President.—Labour is cheaper here than in Germany. Therefore you

would be in & better position to produce thé type than the German manu-
facturer assuming that you use the same machinery.

Mr. Udayar.—I have already mentioned in my written statement that
there is much difference between my price and German price.

Price of types.

Dr. Matthai—If you take the German 12 point, what is the price now in
Madras?

Mr. Udayar.—TIt is Re. 1 per 1b.

Dr. Matthai—And what is your price for the same kind?

Mr, Udayar.—As. 11 per lb.

President.—The point is this. There are English types and German types
being imported inte the country. The German types are of a cheap kind,

Mr. Udayar.—I agree there.

President —Won’t you get at least the German price?

Mr. Udayar.~——Whatever may be our outturn aud our cost, our types are
not so very perfect and accurate when compared to Continental types, because
those types are mauufaciured in automatic type casting machines whereas
ours is cast on hand pivotal machines. High class priuters doosi’t go in for
our types, as the finish and other things are not accurate and perfect, though
the gquality is the same. As a type founder I admit that.

President.—That is to say they would rather buy the German type than
your type.

Mr. Udayar.—It is so in the present case.

Dr. Matthai—One of the foundries in Northern India have told us that
the current price for imperted German type in that market is somewhers
about As. 13-0 per lb. and the price that they realise is a little over Re. 1.

e} Udayar.—1 believa they might have got automatie type casting
machines, ’

. B
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i Dr. Matthai.—You sell at the rate of As. 11 per lb. Don’t you lose on
at? : .

Mr. Udayar—We make very little profit. Still we are not successful in
finish owing to competition. If the duty were removed, we could reduce the
price, improve the finish and thus increase our sales.

President.—The position is this; supposing we took Rs. 42 as the c.i.f.
price of your imported German metal and then we added 10 per cent. wast-
age, the duty you have got to pay on that is between 9 to 10 pies per lb.

Mr. Udayar.—Yes, ] .

President.—What will be the c.i.f. price if he sells the German type at
Re. 1 in the bazaar?

Mr. Udayar.—It must be lower, but they sell on an average at Re. 1 pernlb.

President.—That is true. Wo must take the wholesale ¢.i.f. price for this
purpose. If a man imports, take Dickinson for instance, and if you buy
10 lbs., he charges you a higher price for those 10 lbs., but he doesn’t pay
duty on that price. Re. 1 is the retail price for the man who buys a Ih.
The c.i.f. price would be As. 13. Supposing we took in round figures As. 12,
21 per cent. duty on As. 12 is just 3} ples. Therefore you are at a disadyvant-
age compared to the foreign manufacturer of 5 or 6 pies a Ib. and that is
your complaint. L -

Mr. Udayar.—Yes.
 President.—Prices. vary from Re. 1 to Rs: 6 a b, What type would be
_ typical of the whole type industry? Which is the type most in use?
Mr. Udayar.—12 point to 8 point.
President.—12 point is Re. 1.
Mr. Udayar.—I10 point costs about Rs. 1-4-0 and 8 point about Rs. 1-8-0.

Imports of German types. kN

Dr. Matthai.—We may take 12 point as more or less Standard. German
tvpe is the cheapest imported type at present.

Mr., Udayar.—Yes.

President.—German type is about half of the total imports.

Mr. Udayar.—Yes. '

President.—The other half is English type.

Mr. Udayar.—Yes, partly English and partly American.

President.~——That sort of type you don’t compete against?

Mr. Udayar.—Not much.

President.—Is tho competition chiefly against German type?

Mr. Udayar.~~Yes.

Dr. Matihai.—Who are the classes of people who generally use English
type?

Mr. Udayar—Job printers like Messrs. Addison and Company, the
Methodist Publishing House, the Associated Printers Limited, Messrs. V.
Perumall Chetty and Sons and others.

President.—For special type of printing the English type is better in this
sense that it lasts longer and you get & better impression than you would
from a German type. .

Mr. Udayar—German type is also equally good.

Dr. Matthai.—How long has German type been coming into the country?
. Mr. Udayar.—TIt is only during the last 4 or & years German type is being
imported. .

Dr. Matthai.—~Before the war was there a lot of German type? ®.

Mer. Udayar.—No.
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President.—Excluding 'Bombay in 192728 there was 2,431 cwts. of type
metal and type for all India was 1,399 cwts, ’

Mr. Udayar —There is an agent in Madras and he gets about 1,000 Ibs. to
1 Ton. of German type every six months, Sometimes he sends direct indents
if the indents were to exceed about 1,500 lbs.

President.—I1 find that the imports from Germany have been steadily in-
creasing, so that the competition that the Tndian manufacturer has to face is
from Germany.

Mz, Udayar.—Yes.

Dr. Matthai —Could you send us the actual c.i.f. Madras price of German
type 12 point?

LMr. Udayar.—I will send* you later on.

* Not received.
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The Gujarati Type Foundry, Bombay.

(1) Letter dated 30th October 1923.

1. The attention of the Tariff Board is invited to the fact that almost all
the foundries in Bombay and similarly many other foundries in India, except
a few foundries in Madras, manufacture their own type metal ; import of the
type metal for the commercial foundries in this part of the country is negli-
gible—rather nil.

9. 14 is unnatural, unjustifiable and injudicious that a finished product
like type should pay only 24 per cent. duty when its constituents or the
raw materials like Lead, Antimony, etc., are made to pay a duty of abont
15 per cent. .

3. It looks inconsistent and rediculons that when the Government have
made the import of machinery and certain other articles used in printing
presses, absolutely free, the raw materials for a type industry be made to
pay a higher duty and the finished product type—should pay a nominal duty
of 23 per cent. only.

4. Ifor the puiposes of arriving at first cost it is not enough that mere
cost of metal and charges of labour, office, etc., alone may be taken inte
account.

Phere should be a margin for the bad debts that require to be written
off, margin for '* castings going wrong, the entire cost and dead loss of
certain type styles not finding a sale because of the change in taste. Thi
last is indeed a very important factor for every type foundry.

5. Much of the so-called apparent margin is not genuine, because, in India
local type foundries have to supply small quantities of ¢ Sorts’’ the cost of
whose casting eats up the assumed profits in the sale of types.

Nore.—'" Sorts ’—sorts mean some exira letters that are supplied to
presses when they run short of these; a printer buys, say, 60 1bs. of types
which have, say, 100 Capital ‘ A’ and 400 Lower ‘a'; when these types are
distributed and the compose is done, the printer finds that lie needs only
20 additional ‘A’ or ‘a’; any such supplementary supply of types is known
as ** sorts ",

6. It the Government decide to give relief to this industry, equally and
fairly, duty on hoth the type metal as well as virgin metals ought to he re-
moved ,—hesides other relief like enhancement of duty on types. .

1, however, Govermment have any difficulty or ohjection to remove duty
on virgin metals on the eround that the virgin metals are not consumed more
than 700 toms—in the type industry, even at a most liberal estimate, and
assuming that only fresh virgin metals are used, we suggest and press for
duty on imported type at 60 per cent.

7. We press for a duty of 60 per cent. on imported types, at present, for
the reason that—if the industry is to be protected adequately and not in a
palt-hearted sppon-feeding way. The latter course would hardly afford
security or stability to the industry.

8. Government need not entertain any fear of the loss of revenue if the
import of type ceases. Much of the revenue will be made up from the
greater comsumption of raw or virgin metals (assuming the duty on them
remains) and indirectly from what a prosperous industry contributes, e.g.,
Income-tax, etc.

9, Higher duty on imported type is not likely to become a tax on know-
ledge.

Assuming that the presses buy dearer types, this extra cost 3s so distributed
ghat it makes hardly any appreciable difference either in the cost of publi-
cation of a newspaper or a hook or to the reading public. It mayhere he
noted that many a newspaper presa or publication house use Linotype or
Monotype machines, which will not ne affected by the higher duty on types.

9]



°
33
-
On the contrary, the guty of one anna per lh. on imported paper for
Mooks and newspapers and a high postal rate for printed matter are really

theavy and almost prohibitive taxes on knowledge which need no scientific or
‘elaborate mpthematical calculation to understand.

. 10. The Board may also consider that it is neither desirable nor patriotic
that o country should be made dependent on foreign ecountries for a finished
product; the consequences of any such state of affairs in times of war or
similar events are indeed dangerous. While considering this point, the
Board may not be misled to believe that because Tndia to-day produces
about 85 to 88 per cent. of the total types and only about 15 to 12 per kent.
of the types are imported, the danger feared by us is not true or is ex-
nggerated.

We desire the Board to see from now the dangers that are ahead and
if the import of cheap foreign types is to progress in the same proportion
ns it has done during the last five years coupled with the price cutting (wiz.
Re. 0-9-8 per Ib. for English Character types, ¢.i.f. Bombay) the dangers and
the natural consequences to result threfrom that we foresee, will materialize
and that, not at any distant date.

11. We take it that the Board is aware that many an Indian industry
have decayed and been ruined in a similar way in the past and we, therefore,
wish that a similar fate should not he allowed to overtake this industry
merely through the short-sighted policy of the Government.

19. Lastly we do assume and take it that one does not belittle the im-
portance of the industry because, in the vast manufactures and commercial
irade of the country these figures do not go bevond Rs. 20,00,000 annually.

Indian foundries have sunk in this industry about Rs. 50,00,000 (Bombay
contributing nhout Rs. 23,00,000) and afford work to about 4,000 skilled
labour. 'The industry has opportunities to grow and develop with the
spread of knowledge and literacy.

Such an industry ought not therefore to be crushed by foreign competi-
tion. which has vast organised resources ab its back. One should extoll all
such resources if same could be for a country’s good but if the same were to
be utilised to crush a young industry, such great resources are hardly & boon
but a calamuty and a misfortune for a country against whose industries they-
are used,

a——— it

{8y Letter dated Sist October 1928.

Wo have pleasure to attach our reply to the questiommil"e isst{ed by you
on 29th July 1927 with a few observations,* for the consideration of the

" Board.
Ve shall thank you to acknowledge receipt of this letter with enclosure.

*
RS

nclosure.

REPLIES TO THE QUESTIONNAIRE ssuEp by THE TARIFF BoARD oN 297 JULy
. 1927

1. Lead, Antimony, Tin and Copper. (For proportion refer Appendix
A). )
9. Only Lead is partly available from Burma (India), but most of the

double refined Lead comes from England.. y . o

o main commercial business Lnes; owever some foundries
likealotxwr% E\Zttn:?acture it for sale to smail foundries attached to printing
presses gr for Linotype Machines and Monotype Machines.

* Vide letter dated 30th Ootober 1928.




3t °

-
4. Yes, since the foundry was founded in 1901, The type metal we made

for our requirements is as under:— .
Cwt.

1928 . . . . ... L. .80
1824 .. L L 00001240

1925 . . . . . . . . -~ . B70
1926 . . . . . . . . . . 810
1927 . . . . . . . . . . B0O

The constituents of the type metal are approximately the same as in
Appendix A. Besides this, we manufactured type metal for our constitu-
ents as mentioned in item 3,

5. Since -we do not purchase foreign or outside type metal, we have ised
the type metal manufactured hy onrselves in our foundry. (Vide question 4.)

- 6. None; none. .

7. We either directly import raw or virgin metals from England or buy
them locally,

Type metal mostly come from England and a small guantity from Ger-
many.

. 18 The rates depend upon the quality and the constituents of the mate-
rials,

(a) At present foreign firms quote for fairly good quality of metal Rs. 45
to 50 per cwt. ce~godown Bowbay, which work out to approximately Rs. 36
to Rs. 41 c.i.f, Bombay.

(b) Approximately at least 20 per cent. over the c.i.f. price.

9. About 3 to 5 per cent, when the type metal is made and about 11 to
24 per cent. between the process of casting types and packing them for
delivery; the latter figure includes waste in handling also.

10. See Appendis B.

11. See Appendix C.

12. (a) A&s per Bombay standard, a decent small foundry will require to
pay as rent about Rs. 200 to 250.

(h) For a decent small foundrv capable to supply type outside its local
area mininum investment 1in plant, {(moulds, matrices, punches) and
machinery would be about Rs. 1,00,000.

(¢) Furniture, equipment, etc. 10,000, .

13. As per estimate i item 12, about Rs. 5,000 to 8,000 per year, as
depreciation at the rates allowed by the Income-tax offices in Bombay : —

2% per cent, on huilding.
5 per cent. on machinery,
73 per cent. on matrices and moulds.
14. Besides investment in the Foundry, working capital needed is;—
(a) Rs. 2,00,000. *
{by About Rs. 2,50,000.

15. The minimum rate that needs to he calculated is 7% per cent. and

maximum 12 per cent, for borrowed capital.

16. It is uncertain; to agents we have to pay on an avérage 10 per cent.
to 12} per cent. as commission,

Except the manager’s salary we debit the office expenses to the working
cast of types.

In this sense the head office expense is from Rs. 9,000 to Rs. 12;000
annually, ' o

- 17. (a) Rs. 2-0-0 per 1h. on an average.
) Rs. 2-4.0 to Ra. 2-8-0 per lb. on an average,
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(c) Re. 0-9-9 to 0-2-3 per Ib. on an avera
and Re. 0-14-3 per lb. for Jernacular types.

Nork.—We have come to know from private sources that an imporiant

English type foundry has reduced its selling price of English character types
to Rs. 1-8-0.per 1b.

18. Our current rates are:—
Rs. 2 per Ib. for 12-point, English. .
From Rs. 1-13-0 to Rs. 2-0-0 per Ib. for vernacular types.

Less discounts, if, and when necessary, aecording to the guantity of
order placed; less agents’ commission when any,

Note.—In September, to compete with foreign type selling cheaper in

Delhi and outside we had to reduce Hindi type rates to Re. 1-4-0 for 12-
point type.

ge for English character types

.19. (1) Large presses which have for vears bought our types, need the
existing stock to be replenished with our types.
(2) Facility to get sorts.

(3) Also because the ordinar

¥ presses are not still fully aware of getting
cheap foreign types.

(4) Personal influence,
(3) Dependability,
. 20. Yes.

21. About 20 to 25 fairk
foundries.

22, No.

23. Till a year or two back competition was practically confined to Eng-
lish types; now it is felt in respect of vernacular types also, especially
Devnagari, Urdu, Sindhi. We have reasons to helieve that even for verna-
cular types the competition is bound to be as keen as for English types.

24. (a) About 60 per cent.

(b) About 40 per cent,

25, (a) It will serve the purpose of the tariff
for foundries be defined as ““type '’ metal,

(b) Government agreeing to allow free import of type metal will afford
no relief to Bombay as well as to the foundries manufacturing their own type
metal situated in other parts of the country except to certain foundries in
Madras. :

Regarding Appendices A and C we do not desire publication of the
information given; we give it confidentially to the Board only to help thens
in their inguiry,

On these points, oral evidence, if needed, be taken in camera,

¥ large type foundries and about 40 small ordinary .

, if the imported type metal

APPENDIX A,

Question 1.
Constituents of the hard metal—

Per cent,
Lead . . . . . . . . . . 6331
Antimony . . . . . . . . 28
Tin . . . . . . - . .10
Copper : : . 3

. ToraL .10

&
[
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Arrenpix B, ’
Question 10. : .
Output in
) Ibs.

1923 e
1924 Ce oL 12800
1925 . . . . . . . . . 88,260
1926 T 1
1927 . ’ . 50,600

Capacity to turn out types—Ilbs. 75,000 o 80,000.
‘ AppEnDIX C.
Question 11,

(a) Cost of type metal per Ib.~—annas six.
(D) Cost above type metal—ten to eleven.

If we have the possibility to work the foundry to éapacity about 12 per
eent,

No consideration is taken in the above figures of dead loss, bad debts, ete.

The Nirnaya Sagar Press and Jawaji Dadaji Tyre F oundry, Bombay.

Letter dated 81st October 1928. ' :

With reference to your questionnaire of 29th July 1927 supplied to me by
the * Type Foundry Owners’ Association, Bombay »*, T beg to send you here-
with my replies to the several guestions relating to the type manufacturing
Industry. ’ . -

Repuies oF THE Nirwava Sacanr oR Jawair Dabaix Tyre FoUNDRY TO THE
QUESTIONNAIRE ISSUED BY THE TARIFF Bosrp ox 29tE Jurny 1927,
1. Lead, Antimony and Tin, mixed in the ratio of 32. 13: 5.
2. None of the materials except Lead from Burma are produced in India.

3. To our knowledge there are no commercial firms in India manufacturing
type metal for sale,

4. Qur Foundry has been manufacturing its own type metal since its in-
ception in 1864 and has manufactured type metal to the extent of types'cast,
as shown in the reply to question 10.

Constituents of the metal as per item 1.
B. "We have heen using only our own type metal.
6. For all these years we have never used foreign type metal,

7. For manufacturing our own type metal we locally purchase the virgin
constituent metals.

8. (@) The local c.i.f. cost of the ordinary type metal is about Rs. 49 per
cewt, (112 lbs.).

(b) About 18 per cent. to 20 per cent. more than (a).

9. About 8 per cent. to 10 per cent. of the type metal is wanted in the
entire type manufacturing process. ‘

10. Actual production—

Cwts.
1923 . . L L L 900
1924 . ... 00T 1000
925 . . . ., ST 850
9 . . . ., 001 725

1927 . . . . . . s . . . 650°
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If there is no price Rutting by forei
and sell mbre types; if we work at full ¢
of types.

11. Works cost per cwt. would be Rs. 106.-
(@) Type metal about Rs. 40 per cwt,
(b) Labour charges about Rs. 64 to 66 per cwt,

12, (@) A small foundry capable to sell its type beyond local area will
require premises having a rental of about Rs. 200 monthly;

(b) About Rs. 80,000 for machinery and plant; and
(¢) Equipment and furniture, etc., about Rs, 10,000.

13. Depreciation is allowed by the income-tax at the following rates in
Bombay:—

. 2} per cent. for building.
S per cent, on machinery.

gn competition we can manufacturs
apacity we can make about 850 cwis,

7% on matrices and moulds.

14. Working capital reguired for present output is Rs. 1,25,000 and
Rs. 1,50,000 for working capacity,

15, The rate of interest we pay is 9 per cent. per annum.
16. We have no Agents.

17. (@) English types, cost Rs. 2 per Ib.

(V) American types, Rs. 2.4-0 per lb.

(¢) And German types, Re. 0-10-0 per Ib. and Re. 0-14-0 per lb. for verna-
cular types. N

18. Our current raies for the English types are Re. 1-2-0 per Ib. and
Re. 1-4-0 as per Ib. for the vernacular types.

19. Our type commands a sale because of our Iong established clientele, and
specially because the cut of our types is better appreciated.

20. Our type is as good as foreign types.
21. There are about 20 good foundries and about 40 to 45 small ones.

22. Type metal cannot be used for any other purpose except for the manu-
facture of type.

23. Foreign competition till recently was confined to English types oniy
but with the import from Germany of cheap German types, competition in
vernacular types had also commenced and from the recent import figures and
the latest advices of further reduced prices, our industry is now in imminent
danger of being shortly taken.

24. Of the total types manufactured by us—
(ay about 25 per cent. are English types, and
(b) about 75 per cent. are vernacular types.
25. (a) “ Type motal 7,

(b) The removal of the import duty will be of no benefit to the foundries
that prepare their own type metal. On the contrary the general effect of
such removal will be to. encourage import of type metal and open a new
market to foreign labour so far as the manufacture of type metal is con-
cerned and:as a result, native manufacture of type metal would be further
discouraged to the ndvantage of foreign competition as the constituents of
the type metal will be subject to a duty which will be exempted. in the case
of imported type metal. So removal of duty on type metal merely would not
afford p real protection to the indigenous mQutry. The real way to pro;
tect Type industry will be to impose a duty on imported type to the extent o
60 per cent,
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The New Anand Sagar Type Foundry, Bombay.

Letter dated 3rd November 1928, ’
REPLIES TG THE QUESTIONNAIRE ISSUED BY THE TarirF Bosrp oN 291H JuULe
1927,
1. Lead, Antimony, Tin and Copper. In the following proportions:—
Per cent.
(&) Lead . . . . . . . . 72%
(&) Antimony ‘ . . . . . 25
(c) Tin . . . . . . . . - 12 .
(dy Copper . . . . . . . . . 1 .

Torar . 100°

9. Wo get lead from Burma and we import something refined lead from
England.

3. Special firms dealing only in type metals are not known to us. Some
foundries manufacture a small quantity for their constituents.

4, We have manufactured eur own type metal since the establishment
of our foundry in 1994,

In 1927 we made 285 cwis. of type metal.

For constituents of our type metal refer to item 1.

5. As above, see reply to item 4,

.Nil nil.

We do not import type metal but buy virgin metals locally. Type
metal mostly comes from England.

8. The ratey depend upon the quality of the metal.
{a) Rs. 35 to Rs. 40 c.i.f. Bombay for ordinary good metal.
(b) Ahout Rs. 42 to Rs, 47 delivery Foundry.

9. About 5 per cent. when the type metal is made and about 5 per cent.
‘further from casting of the types till finish.

10. In 1927 we manufactured 28,500 lbs. of type.
We can manufacture 40,000 lbs. with ease. ‘ -
. {A) Rs. 31-8-0 per cwt. '
. (B) Rs, 42.0-0 per cwt,
12. (a) We pay as rent Rs. 150,
(b) Rs. 85,000.
(¢) Furniture, ete., Rs. 10,000.

About Rs. 5,500 per year at least—Deprecmmon at the rate as ¢
allowed in Bombay.

24 per cent. on building.
5 per cent., on machinery.
7% per cent. on. matrices and moulds,
14. (@) Amount for working capital is about Rs. 85,000.
() Amount for building to the capacity is about Rs. 1,10,000.

15. The minimum rate may be calculated at 7% per cent. and maximum
1‘) per cent.

16. (a) We pay commission on an av erage to agents 10 per cent.,
(b) Our Bombay office manager’s charge,- éte., is Rs. 6,000.
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17. (a) About Rs. 2 per Ib. known good foundries. ‘ ..
Uther folindries not very well known quote Re, 1-6-0 to Re. 1-8-0 per 1b.
- (D) Rs. 2-4-0 per 1b, - :
© (c) Re. 0-12-0 per Ib.

18. Qur current English siyle type rates are Re. 1 per Ib. and Re. 0-14-0
vernacular types.

N

19. We could sell our types due to our low price which we have to keep
to introduce our types in the market.

20. Quantity of our types is a little lower; if we can get full rate, i.e.,
Re. 1-4-0 to Re. 1-80, we are able to make tvpes as good as German or
English. At our low rate, we carnot afford to make types equal to English
standard, -

_'21. As per Jist attached.

22. No.

23. Two years after we established our foundry we have realised the
sad state of this industry. Competition is more in English types, but we
anticipated the same keen competition even for vernacular types shortly
as they already cominenced to arrive in fairly large quantity.

24, (o) About 23 per cent.

(D) About 25 per cent.

25, Removal of duty from type metal would not give us any denefit;
if it is not possible to remove duty from virgin metals, imported types be
made to pay 55 to 60 per cent. duty. Otherwise there will be no real benefit
to our industry.

Bombay Type Foundry Owners’ Associztion.
(1) Letter without date (received on the 2nd December 1927).

1 have pleasure to send herewith a copy of the telegram and the subse-
quent representation sent by the Chairman, Bomibay Type Foundry Owners’
Meeting held in Bombay on 30th August 1927.

This was prior to my Association was formed.

I understand that a copy of the sald representation was also sent to the
Secretary, Department of Commerce. Simla, and Secretary, Revenue Board,
Simla. but there was no further reply from them except mere acknowledg-
ment.

I also attach a copy of the telegram semt by the Bombay Type Foundry
Workmen's meeting on 1st September 1927,

I shall thank you to acknowledge receipt of the enclosures sent.

Fnclosure No. 1.

The resolution passed at the Meciing of the Pypc Foundry Owners of Bombay
on Tuesday, the SOth August, 1927.

** This meeting of the Type Foundry Owners in Bombay, held on 30th
August 1927, strongly protests against the amendment of the Indian Tariff
Ant of 1894, so far as it affeets Types, Leads. Lead and Brass Ruleg, Metal
aud Wooden Quoins, Metal Furniture, Shooting Sticks and Gallevs by the
proposed removal of duties thereon as the same will be detrimental and
cuicidal to the infant Tvpe Foundry industry of this country and request
thie Government that with a view to protect and strengthen it, the existing
duty on the sbove articles be enhanced to at least 15 per cent. ad valoremt.”

“ This meeting also suthorises its Chairman to communicate this reso.
lutim, with any further explanation that may be necessary, to the parties
interested in this question and also to the Departinent of Comierce. Gov-
ernment of Indir, Simla, and the Members of the Legislative Assembly and
Council of 3tate.” Lo -
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Enclosure No. 2.
True copy.

Thi a setine of Labour employed in Type TFoundries, Bombay,
protret;iti l;lgasf‘nslzlprcppogsals. made by Department of Commerce, unler An?end_
ment Tariff Act, 1894, to remove duby on Types, Leads a'nd Foundry articles.
Due bad unisvourable trade snd import of cheap foreign types especially
from Germany employment of Labour and Wages are being reduced in
Foundries since some time past. In view of this unless further heavy
duty is nob imposed on imports of Types and Local Foundry made mate-
rials labour would be thrown out and unemployment increase. Commerce

Request Government take imme-

Deparbment proposals create misgivings. ' I )
dinl’:e timely l:mtl;on to protect labour %y protecting our m_dus’ory, otherwise
consequences will be serious all over and type industry ruined. .

.

Virst HEMCHAND,
Chaimwman,
Bombay Type Foundry Workmen’s Meeting.
Virji Hemchand, .
76/84, Ramashram, Kandewadi,
Bombay,
st September.
Enclosure No. 8.
Gatwapr, GIRGAON,
BOMBAY, 4,
1st September 1937,

Frox 5y
CHEsGANLAL THAKURDAS Mobr,
CHAIRMAN OF THE MEFTING OF THE
TypE FouxprRy OWwWNERS OF DBombay,
To X
THE SECRETARY,
DEePARTMENT OF COMMERCE, GOVERNMENT OF INDIA,
SiMraA.
Re Amendment of Indian Tariff Act, 1894.
DEAR SR, :

1 bave the honmour to confirm my telegram dated 30th August 1927 and
to fczl.:svm'd to you the full text of the resolution passed by the meeting of
the_ Type Foundry Owners of Bombay "', held on 30th August 1927.

In connection with the said resolution I am desired by the said meeting
to_submit to you the following main reasons, amongst others, why it con-
sidered 1§ undesirable to remove any duty on Types, Leads, Lead and Brass
Rules, Wooden ard Metal Quoing, Metal Furniture and sundry articles made
by type foundries in India and used in printing presses. On the contrary, the
f;etzgllijg iwns gf to{)uélon that it was necessary to request the Government

e tmmediate steps to protect this indust i xisti
duity to at least 15 pes cent? ustry by enhancing the existing

1. Tha raw prodvets, +iz., Antimony, I, i ‘b d

UeLs, 'y y, Lead and Tin, from which types
are made, pay an import duty of 15 per cent. ad valorem, a.mi Rs. 550
per ton resnectxvel.",‘ whéreas the manufactured orticle ** Types ' will, if the
GG'?};{lmenbs amendient be accepted and passed, pay no duty whatsoever.
_ This is very unpatural and contrary {o ic inistra-
tion, industry or business. v any sound ethic of edministrs

This is unjustifiable also on any ground of sound reasoning.

It was in view of this that the meeting u g
i g urged on the Governmert to
impose a duty of 15 per cent. at least on thebimported types, especially
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to counteract the unnatural and unjustifiable advantage they derived by
the so far nominal duty on them.

The reason for suggesting 15 per cent. duty is because Lead and Antimony,
the two main components of the type metsl, pay as much es 15 per cent.
ad valorem duty.,

2. Two years back, Government increased duty on paper and ink—
two other branches of the printing industry—with a view to protect and
encourage these fwo industries.

It, therefore, looks sirange that the Government in the same breath
proposes legislation that may ultimately help in crushing out the undevelopea
type industry of this country.

, 8. The meeting wondered if the Government were aware that the dump-
ing -of cheap German types seriously menaced the local young type foundry
industry.

The following figures speak for themselves:—

InpoRTS FROM (FERMANY.

Year 192122 1922.23  1923-24  1924-25 1025-26
Weight in cwts., . . 1 79 275 884 853
Value in Rs. . 165 9,441 24,800 87,307 70,980

N.B.—1926-27 figures are still not available.

The meeting also felt that if i was at all the Government’s intention
to give any preferential advantage to Tngland, the object would be defeated
because of the more than 50 per cent. cheapness of German types against
English types as the following figures showed:—

Years. 1924-25 - 192520
Quantity in Value in  Quantity in  Value in
Cwits. Rs. Cwts. Rs.
United Kingdom . . 958  1,66,801 1,053 92,00,979
Germany ® . . 884 87,307 853 70,980

. N.B.—1926.27 figures are still not available.

The meeting was, therefore, of opinion that the propesed Government’s
action, without giving any concrete benefit to England, would enable the free
and® unhampered dumping of cheap German manufactures, especially types.
to the detriment of and serious harm to the growing young type industry of
the country.

4. Of the existing type foundries, only about 5 or 6 were established
more than 30 vears back, in the vast continent of India, whereas most of the
other type foundrics came into existence just after the war. Tt was, hence,
that any such proposed action would seriously affect these young foundries
which were still not firmly established nor were in a position to stand by them-
selves the unfair competition and other advantages possessed by imported
types.

5. Some of the industries in general, and the type foundry industry
In particular, are passing through eriticel times and the foundries have to
make their own struggle to pull through. If,' therefore, instead of giving
support and. strengthening the local industry by protection and encourage-
ment,; by raising the duty on imported types to 15 per cent. Government
were to teke any suicidal action in the opposite direction, same would result
in the fuundries being not able to stand the foreign competition. and such an
action would ultimately kill this industry.

6. Tha meeting also apprehended that if the Government were not to
take effective steps and give the long delayed protection. to thie industry very
promaplly, the labour employed in the foundries would be thrown out at no
distant date and would further augment the already existing eritical unem-
ployment situation. It was, hence, that the meeting urged on the Govern.
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rment to esiend their helping hand to labour as well and to take such steps
that it might not be thrown out. ) )
"In view of the above considerations the meeting unanimously passed
ution attached herewith and I trust Government would see the
of duty on types, leads, brass and
shooting sticks and

the resol
necessity not only to stop the removal !
lead ruTes, metal and wooden guoins, metal furniture, :
gallevs but to raise the existing duty to 15 per cent. at least. -

I shall thank vou to acknowledge to me the receipt of this letter at the
above address and to send any further correspondence at the same address.

Yours faithfully,
{Sd.} CuHicaxLarL THa&xURDas Moor, |
Chairman of the Meeting of the Tupe
Foundry Ouwners of Pow:zbay.

(2) Letter No. 4, dated the 25th January 1928.

I have the honour to hevewith forward my Association’s reply to your
questlonnaire dated 29th July 1927 in respect of Type Foundry industry. I
shall thank you to acknowledge its receipt.

I shall also feel thankful to vou to inform me the earliest date when the
Tariff Board will hold an inquiry into this question and when it is likely
to visit Bombay.

Enclosure,
Reply to the questionnaire.

1. Lead and Antimony generally; some foundries add Tin and Copper.
Least 10 per cent. of Antimony must be added to Lead to call it by the
name type metal. Proportions of Lead, Antimony, Tin and Copper vary in

all cases.

2. None except Lead in Burma.

3. SBome foundries make tvpe metal for sale to their constituents; the
Association is not aware of this being done by any firm in India on a com-
mercial  basis.

4. Do not come within the scope of fhe Association for reply. .

5. Do not come within the scope of the Assoeiation for reply.

6. Do nob come within the scope of the Assoeiation for reply.

T.-Mostly it comes from England and a small quantity from America.
Weo are nob aware if it comes from Germany, |

8. We understand the current rates per cwt. to be as under :—

(a) about Rs. 36 per cwt. c.i.f, Bowbay, Ordinary Type metal,
() about{ le. 43-48, Delivery Foundry, Bombay, Ordinary Type
metal. .

9. From 3 to 5 bai ies 1 ;-
percons per cent.; in certain foundries it goes much beyound 5

10. Do not come within the s f lation f

1L, Exctudins gaooonis he scope of the Association for reyply.

L. I g depreciation, interest, and agency and many sundry charges,
the minimum cost will be as under :— i ‘ ;

(a} 0-4-0 annas per pound for the most ordinary foundry made metal.
(b) 0-4-0 annas per pound for labour and ofiice charges.

10.8-0 Total per pound. 7 . ) .

dead Igss?qﬁz(]nc?;‘b;:_d:&e_ any laborut_m_y .agency _or advertisement charges,
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>y - . . . ’ .
s igae\;\/f_estlmate the®cost of a small type foundry with, say, 6 machines
Rent 125 to 150 rupees per month, i.c., say a property worth Rs. 50,000
roughly. .
Muachinery,s Re. 8,000, .
Tools, moulds end matrices, Rs. 45,000 to Rs. 50,000.
Sundry, BRs. 5,000 to Rs. 7,000.
Total Rs. 1,08,000 to Rs. 1,15,000.
Such a foundry mnush annually expand till a cerfain stage is reached.

. 13. vOn the above Rs. 1,250 for building depreciation at 2} per cent. and
Rs. 4,500 on moulds, matrices and plant at 74 per cent.

14, With reference to figures given in item 12, lowest Rs. 20,000 maximum
may go beyond Rs. 1,00,000 as it depends upon the nature of the work the
foundry does.

15. I:ate of interest on borrowed money should he calculated at 7% to 9
per cent. -

16. Do not come within the scope of the Association for reply.

17. () Rs. 2 8 OO ,

((gi §: ?6 1; g ;Lper Ib. of 12-Point English or Piea types.
Rs. 014 0

18. In Bombay local made 12-Point English Types sell from Re. 0-14-0 to
Bs. 2 per lb. and vernacular bypes also at similar rates.

19. Proximity of the foundries.

Great facilities to get sorts.

Personal influence of local canvassers.

Import of Germsn types has commenced only recently.

With more advertisement and the printing presses coming to know more
of them, sheir types will sell emormously, and English or American types
will have no market here worth the name.

90. Not in all cases; the type metal of some of the type foundries is
indeed very low compared either to (a) or (b).

‘21, Separate list is appended.

22. No.

93, To both English as well as vernacular types; effect of competition in
respect of vernacular types has now comumenced to be felt. *

94, Taking the output of all the foundries we know of in Bombay, we
helieve the proportion of English and Vernacular types will come tq & and 4
respectively. .

25, Type metal

General Remarks.

Reduction of duty on type metal alone will be only partial and inadequate
rolief. A lob of the cqnstituents of the type metal come as raw or virgin
metal which the type founders use, to make tvpe metal locally.

The relief, if any, will be uniform, ouly if the finished foreign btype is
made to pay a fairly adequate duty of about 23 per ecent.

The Association is aware that it is not so much the English and American
types which severely compete with local products as the German made
But as long as the English and American types pay only
tariff duty against 15 per cent. paid on raw or virgin metals
1, a serious and justifiable giound for grievance remains.

cheay, types.
23 “per cent.
or type meta
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(3) Letier dated 1st November 192s.
With reference to my letter dated January ‘_)5'011,‘ 1928, I have to reyuest
you to note the following in connection, with the replies to your questionnaire.
Question 17—
{1) Reply should read 2/4 instead of 2/8.
2) Reply should read 2/8 instead of 2/4.
I have also to inform you that the c.i.f. price of German made types, as

per latest advices from Germany, is about Re, 0-9-6 to Re. 0-10-0 pex lb. for
English character types and Re. 0-14-0 per 1h. for Vernacular types.

My reply to the Board’s Question 17 (3) was on the basis of prices ruling
and known to my Association in December 1927. .

a

+

(4) Letter dated 1st November 1928.

In continuation of my letter, dated January 25th, 1928, and in further
explanation of the answers to the questionnaire, I am directed to address
you as follows:—

1. The Type Foundry Imdustry is still an infant rising industry of
India, most of the foundries having been established after the War. Even
it is admitted by Sir George Rainy that ' It is considered desirable that the
duty should be retained for the present in order to avoid prejudice to the
manufacture of printing type and similar articles, an industry which has
recently been started in India.” _

2. (a) It should be an essential part of the fiscal poliey of the Govern-
ment that the raw materials should be made as cheap as possible and thab
therefore the duty should be kept as low as possible.” _

(b} ** Government should see that no foreign industry should be allowed
to import free (or with almost nominal duty) the articles on which local
industries have to pay duties.”

On the contrary, we find Government levying a duty of 15 per cent. on
‘Taw materials, viz., virgin metals—Antimony, Tin, Lead—and allowing the
finished products, like the types made from these metals, to be imported with
only 2} per cent. duty. .

() ' Even till the Government change their whole policy of tariff they
should give precedence in affording relief to an industry that is not well
established or is passing through o period of depression.”

. We may mention that Type Making Industry is certainly net well estab-
lished i India and in view of the dumping of foreign types and the trade
depression, it is passing through a period of depression,.

N W'e guote ‘ghe above arguments almost in the same words as used by
Bir George Rainy on September 8th, 1927, when moving the Bill to amend
the Tariff Act (vide Vol. IV, No. 59, Legislative Assembly Debates, 8th
September 1927).

3. The protection or relief, if afforded, should be adequate.

Th_e local industry is apparently under o disadvantage in having to
pay 15 per cent. duty on raw materials as shown above: the exchange ratio
again gives foreign manufacturers an advantage of 124 per cent. Add to
this the very cheap price of German types, costing only Re, 0-9-0 to Re. 0:9-6
per lh. c.i.f. Bombay, against types of ordinary type metal offered in Bombay
at Re. 0-14-0 .per.lb. or types of very poor guality sold in Southern India.

4, 'By maintaining an unjustifiable Tariff, the Government of India,
even if so minded or desired, is not and will not be able to help the English
Type Voundry Industry (as the following figures shew); on the contrary it
makes it very easy for the import of cheap German types to the seriaus

detriment of the local Tndustry and to th ibilitv ; i
down as an Industry. b o sure possibility of crushing it
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~ The cheapest English made types manufactured by Foundries not very
well known, cost about Re. 1-2-0 to Re. 1-4-0 per b, against which superior
quality German made Lypes are available at about Re. 0-9-6 c.i.f. Bombay,
5. A vigilant and shrewd Government would provide every means and

facility for the children of the soil to get scientific and technical education.
Unfortunately there are no such facilities available for this Industry locally ;-
on the'contrary,_ important responsible posts in Covernment Presses and
Foundries are given to Buropeans, and hence the local talent does not
get opportunities to advance and progress nor the industry gets any benefit,

6. On the ground that the artificial silk yarn be made available cheaper
to the local manufacturers like hand loom weavers, etc., and declaring that
the “maintenance of any duty on it was unfair and unjust, although the
imports of such yarn had increased 30 times in 1925-1926 than what it was
In 1820-1921 (in spite of the import duty) the Government came out to
remove the duty on artificial sillkc in last September 1927,

In our case, by allowing the import of types with only a nominal duty
and maintaining a high duty on raw materials, Government consciously or
unconsciously and without any special benefit to itself is throttling a young
Industry. Thus the Government policy does not look consistent.

7. While speaking on the Indian Tariff Bill on September 8th, 1927,
Sir Basil Blackett said that a duty falling on Machinery, so long as it is
imposed purely for revenue purposes, is obviously in the nature of a tax
imposed on the raw materials. It adds to the cost of the finished products,
and is, therefore, open to objection.

How much more objectionable it should then be that the raw products
are taxed highly while the finished products made from the same materials
are nominally taxed, with the result that this young Induséry is to-day forced
to ask for special relief, at the hands of the Government.

8. In spite of India having few paper mills and although the quantity
consumed is beyond the capacity of Indian Mills to produce shortly and
although certain kinds of paper are not made in India, Government have
imposed a heavy duty on the import of paper.

In our case, if all the imports of Types were to be stopped to-day,
Indian Foundries would supply that waut; secondly, there are many found-
ries already existing in TIndia, and nas the foreign types compete with the
very types that they make, the Government, if it is [air, should see its way
to support and protect this industry as it has protected the paper industry.

Tn this connection the following extract from the British and Colonial
Printer and Stationer malkes interesting reading and further supports the
claim for protection:— .

‘ Extracts from an article on “ PRINTING IN SOUTH AFRICA Y
that appeared in the British and Colonial Printer and -Stationer, London,

o dated August 18th, 1927.

“ SourHe AFRICAN PRINTERS’ PROGRESS:—

‘“ As regards the state of the trade in South Africa, Mr. Radford reports
that Printers are experiencing an improvement of business. This is attri-
buted partly to the recently introduced protective tariff duty of 40 per cent.
on printed matter. As South African Printers ean themselves produce
almost all the Printing required in the Union—iwith the exception of certain
specialised lines, such as fancy calendars and Christmas cards—they pressed
for and obtained this duty on the general run of Printing; and they are
now congratulating themselves on the result.”

9. The ‘I'ype Foundry Industry in India has already begun to suffer
substantially on account of the import in this country of the printing type
manufactured specially in Germany. The resources of the German manufac-
turers=—fnancial, industrial as well as technical—are such as to enable the
German type to cost in this country from forty to sixty per cent. cheaper
than similar Indian made types. Till very recently the vernacular type
was almost a monopoly of Tndian foundries, but now even vernacular types
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like Devnagree, etc,, have been imported from Germany and it will not be
long before vernacular types of Bengali, Kanarese, etc., will a}so e manu.
factured in Germany. The working foundries in Bombay anfd in certain
other parts of Indin have already begun to feel the effect of the cut prices
at which German type is available. All foundries in Iadia are alarmed at
the potentialities of which the present effect is only an index. Although
it is a fact that from one cwt. in 1921-1922 the German import of type went
ap in 1926-1927 to over 900 cwt, the import does rot still satisfy more than
a very small fraction of the whole needs of this country. But this steady
rise is proof positive of what the imports can, in ordinary circumstances,
be in another quinguennium and in another decade. In 1923-1924 the im-
ports of German type totalled 275 cwt. only, while in 1924-1325 they were
889 ewt. For this gquinquennium the German imports have been steady at
about that figure, which means that the German type has displaced the
indigenous type to that extent especially in hig cities. During thgse years
the reconmoitring work has been done on a much larger scale and a net
work of organisation is developing. Things remaining normal, they are
sure to take the next big jump shortly almost in the same proportion as the
imports of 1923-1924 hore to those in 1924-1925. It is quite a reasonable
expectation that the average annual figure for the next quinquennium
should stand at 4,000 to 5,000 ewt. and the mext after that anywhere frdin
10,000 cwt. and upwards, )

Unless something be done to arrest it, the avalanche of imported German
type may in a decade bring about the complete ruin of Indian type foundries
except for purely subsidiary purposes. - .

One very pertinent fact about the cheap German types is that they
have so far affected only indigenous type but have almost left the imports of
British type untouched. The British imports for the year 1923-1994 stood
at 989 cwt. and the German at 275 cwt., while in 1925-1926 the British
imports stood at 1053 and the German at 853. This examination of figures
will show that the increased and ever increasing imports of cheap German
type are not to-day hitting the British Manufacturers but only the Indian
Foundries. The competition is not general but is the special concern of
Indian manufacturers, who are, on that account, forced and entitled to
ask the Indian Government to protect them. -

The Association has in its reply to the questionnaire specifically referred
to keen cut-threat German competifion, mainly because the danger is
imminent and is capable to be clearly gauged by the Tariff Board; my
Association is, however, not unaware that price cutting in English manufac-
tured types has already commenced. The selling rate of about Rs. 2 to
Rs. 2.4 per b, of English manufactured types is only of important and
well known British type foundries, but the types manufactured by other
foundries not so very well known or important, are offered for sale even
to-day at about shilling 1/9 per Ib. less 12} per cent. to 15 per cent. dis-
count,

My Association has come to know also that, in view of the German
types gaining ground in India, a well established, well known and important
British' type foundry proposes, to hold the market, to shortly reduce its
1)1'1ce_f1‘91n about Rs. 2 to Re. 1-4 per 1b. for 12 point (piea) types. The
negotiations in this connection are said to be in progress and my Association
r?fel':s to same only to show that the unhealthy competition is affecting
English productions as well, 1f, therefore, the price cutting in English
made types takes place similarly in very near future, the danger from that
guarter will not be less than from Germany, which is already pointed out.

10. The very first question that is always raised when any Indian in-
dustry seeks protection is ‘‘ what of the customs revenuef” In this case,
it 1s most easily disposed off. To start with, Government were willing of
their own initintive to forego even the insignificant amount, viz, sabout
Rs, 8,000 th'nt they realise nt present and it was only because the qu’estion
of a protective tm-i_ff was raised that the present import duty of 2% per cent.
was retainad.  Besides, the virgin metals or type metal, when imported,
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pay 3-_dUt}’,°f 15 per C_Glﬂ;_. In fact, the customs department ought to wel-
come imports of the virgin metals or type metal in preference to wanu.
gﬁ:ﬁd type. If a protective tariff is imposed on the imported type,

ment are never likely to realise at the customs gate less than they
are doing at present. Assuming fthat a duty of 60 per cent. is imposed as
p'lAessed by us, merely five per cent. of the present amount of imported type
will pay into the freasury what the total imports of types to-day are doing.
On thg other hand if the type foundry industry in India maintains its
%gound qnd expands normally, Government stands to gain a good deal
irectly, e.g., through increased income-tax receipts and indirectly through
the employmept of skilled labour with consequent improvement in their
standard of life. A well established industry must please every Govern-
me“nt not only on its altruistiec but also on its selfish side.

11. It has been sugpgested that any inerease in the duty on imports
of type Jnay mean a tax on knowledge. The slightest acquaintance with the
production and sale of books or newspapers will satisfy any reasonable per-
son that this suggestion is as far from reality as possible.

Even assuming that the presses pay a trifle more for types, the higher
cost, if any, is distributed over a number of impressions one can take from
these types, say about 3,00,000 to 4,00,000 and hence the rise in first cosk
per piece of printed matter is hardly appreciable.

The inﬁnitesimgll difference does not come to be borne in practice by
the buyer of ‘‘ printing,’”’ i.e., either the booksellers or the readers, And
what is this difference after all when we take into consideration factors
like the duty of one anna per pound on paper, the book post rate of haif
anna for five tolas of printed matter, ete., which are rather more direct and
more oppressively heavy taxes on Lknowledge compared to higher cost re-
sulting from protective duty on imported types,

On the other hand a little reflection will shew that even if it did work
as a tax on knowledge, the proposed protective duty is s lesser evil than the
gloomy prospect of a ruined industry and the consequent monopoly vested in
a foreign country. When that position is realised there will be nothing to
prevent the prices even of foreign type from going up. That this is not a
fanciful idea is proved by the very recent action of the Java Sugar Trust,
who have charged for sugar supplied to India nearly Rs. 12 per ton more
than the countries west of Suez (as can be seen from a telegram that has
been addressed to Sir George Rainey on this subject by the Bombay Sugar
Merchant Association).

12. It has been said that the whole question is trivial as the total figures
involved are insignificant. If this be a fact, the illiteracy prevailing in
this country and the enforced purchase of foreign books for all higher and
secondary education, as well as the printing on account of Government and
the school text books that are allowed to be printed in England and oclse-
where, are also responsible. On all sides, however, one can see strenuous
efforts being made to spread primary education :md_ to propagate even
higher education in vernaculars. Already one lla_s balo_re 'huu a mdenfng
and hopeful vision. The Type foundry industry in India is an expanding
Industry, i.e., if it is allowed to stand in the face of the powerful under-
cutting expedition launched from outside. It is the fuiure to which the
Association looks and to which attention of the Government is invited.
To the people of India even a small industry is not {ncoxlsxdel'nple’especx:}uy
when it does supply more than eighty per cent. of the couniry’s require-
ments of a particular commeodity and reasonably expect to keep on supplying
the increasing demand. ‘ R

18. The Type founders in India have hitherto supplied more than eighty-
five per cent. of the type required in this country. No other evidence is
necessary to prove their capacity to do so and to be able to supply cent per
cent. demand. It may hero he repeated that there were till very recently
almost o imports of vernacular type, The skilled as well as the unskilled
labout required for this industry is available in India and given reasonable
assurance, this industry will be able to induce the necessary capital, As
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regards the raw materigls Burma supplies lead which is the main constituent.
of the type metal, say about 75 to 80 per cent, The other two constituents,
tin and antimony are only very small quantities of the virgin metals im.
ported into India for all sorts of purposes and there is no reasonable possi~
bility of India not being able to get such necessary supply for manufacturing
printing type. ' °

14. Type is a key material in the preparation of books and papers and
it is extremely desirable that a big country like India should be self-support-
ing in respect of it. It js surely undesirable in the extreme that advantage
of certain favourable factors should be so allowed to a foreign country as
to virtually hand over to it the entire control of such a key material. As
a body of commercial men, this Association does not entertain alarmist ideas
bub likes to think as a practical body and therefore cannot rule out of the
world the possibility of another international upheaval. Such an upheaval
would at once dislocate and even paralyse the whole press in India if the
type foundry Industry be reduced by that time to the positien pictured in
the foregoing paras. Hven a trouble between the two countries, in this
case between India and Germany, may seriously hamper education in India.
That is not a prospect any Government can look with unconcern if it has
any solicitude for its people.

At present about three thousand skilled labour is estimated to be em-
ployed in this Industry in India. This number is sure to multiply with
the legitimate expansion of literacy. Besides these there is a large number
of engravers, matrix-makers, designers, punch-makers, etc. Again there
is a large batch of unmskilled labourers finding employment in this Industry.
The skilled workmen haveé had to devote years to attain their present skill
and will find themselves seriously handicapped if they are thrown out of
employment. Already unemployment is prevalent in India both in regard
to skilled as well as unskilled labour., Any addition to the rank of the
unemployed will aggravate the present distress and any shrewd Government:
will try to stop such a castastrophe.

Many of the large presses in India have type foundries as subsidiary
branches. They have invested capital in them .and have made many other
arrangements on the basis of the foundries being an integral and inseparable
limb of the presses. They will be either great losers or will be seriously
upset if they find that their foundries are not paying propositions which
can be realised if the German type drives the Indian iype out of the Indian
market.

15. The demand of this Association is for a protective duty to be im-
posed on the imported printing type to the extent of 60 per cent. It ought
to be made a definite protective tariff so that the Legislature will have to be
cqxélsui'tted for modifying or repealing it and the Executive cannot interfere
with it,

My Association has revised its former demand in view of the further
heavy price cutting of German made types; even first class English foundries
are now reported to have reduced their prices from Rs. 2 to Rs. 1-4 to hold
the Indian market against German competition and already small English
foundries have hegun to offer English made types at Rs. 1-2 to Rs. 1-4.

In the opinion of this Association the removal of the duty on type
metal will not serve any useful purpose. To the best of its information, the
Association can say that type metal is not generally imported except in Mad-
ras for commereial type foundries. Besides so long as virgin metals will have
to pay import duty, it will be unreasonable to allow type metal duty free.

16. Many of the type foundries are only of recent growth; they have
come into existence after the War.

The. industry }3:15 reached its present state as a result of incessant and
even. unremunerative labour and industry of the past few years.

As a growing industry the Capital it has attracted is not negligibde but

_further 'c.npital- is shy to come because there is not the reassuring factor of
its stapility.
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After the War this Industry has been subjected to
forces as every other industry in India.
owners of the foundries have been recentl
tain their ground. They are also not blind to the things outside their
countries, They have realised the necessity to send out their men to
Western countries to learn the new improved technique. But they will take
some time to achieve success in these new directions. Thae Industry is there-
fore entitled to be protected till it grows sufficiently strong and is well
developed. The advent at this juncture of this extraordinarily cheap
finished product especially from Germany to-day has come like a sudden
upheaval which is threatening to throw the Indian Manufacturers altogether
off the ground. This Industry therefore can and does make a legitimate
claim on the Indian Government for protection against the vast resources
which enable Germany to create this crisis and crush a young Industry,

My _Association, therefore, hopes that the Tariff Board will carefully
consider the above considerations and support this Industry’s claim for pro-
tection to the extent it has been sought,

i

L to the same disturbing
In the inevitable reshuffling the
y striving their utmost to main.

General Import of Printing Types.

Country. 1921-22, 1922-23, 1923-24. 1924-25. 1925-28. 1926-27.

Cwb. Res. | Cwé. Rs, | Cwt. Bs. | Cwt.  Rs. | Cwt. Re. | Cwt. Ras.
United Kingdom 1,808 4,51,338{1,121 2,52,160( 98a 1,74,650 059 1,86,891]1,0532,00,670] 865 1,01,08(

Germany . - . 1 - 165 9 9,441 275 24,800 889 §7,307 8533 70,980{ 813 08,21

United States . 41 24,020{ g9 21,316; 53 14,009] 37 12,581 104 34,862 35 13,00¢




50

TYPE FOUNDRIES.
B.—_DRAL. ’

Evidence of Messrs. M. C. MZDI, DHIRAJLAL CHHAGANLAL,V
CHHAGANLAL HARGOVINDAS and R. Y. SHEDGE, recorded
at Bombay on Wednesday, the 19ith December 1928,

Introductory.

President.—Mr. Modi, you represent the Bombay Type Founders’ Asso-
ciation, don’t you? .

Mr, M. ¢. Modi.—Yes. Mr. Dhirajlal Chhaganlal represents the Gujrati
Type Foundry, Mr. Chihaganlal Hargovindas the Anand Sagar Type Foundry
and Mr. Shedge the \1rnaye Sagar Press and Jawaji Dudm Type Foundry

President.—I don’t know whether you were present the other day when
I was examining the representative of the Allahabad Hindustani Type
Foundry?

Mr, Dhirajlal.—Yes, 1 was,

Scope of the enquiry.

I'resident.—The scope of the enguiry is somewhat limited; we have been
asked to find out whether there Is any inequulity of tariff between yon and
the toreign manufacturer of tvpes, that is to say, whether you are paying a
duty on raw materials which is higher in the aggregate than the duty he is
paying on the finished type. In this enquiry we are not going into the
guestion of protection of the type making industry, hut we are prepared to
investigate whether there is a primd facie case for enguiring into this question
of protection. If we are satisfied that.there is, we may make some recom-
mendations, but it is important first of all to find out what ineuqality there
is in this tariff and secondly what precisely the positioh is as reg ards foreign
competition.

Mr, Dhiraplal.—Yes.

Duties on Raw Materials.

President.—As regards the mequahtv of tariff, there are two different
kinds 6f raw materials used ; the first is the type me‘m] on which there is a
duty of 15 per cent. and then there are the virgin metals used hy people to
manufacture their own type metal.

My, Dhirajlal.—That is correct,

President.—If we remove the duty on the type metal itself, it would mean
that those people who make use of virgin metals will be at a great disad-
vantapge.

° Ay, Dhirgjlal.—Yes.

President.—Because type metal will be imported; hui really speaking
there is no one here who actually makes type metal.

Mr, Dhirgjlal—There are no commercinl hodies only dealing in type
metal, but founders do sell type metal, My own I‘oundn sells type metal
to the Government Presses, the Times of India Press, the Bombav Chronicle
Press and so on, but, of course, our m*un business is not of mal\mg type
metal

Dr. Matthai.~—What you mean is that you do make a certain mmosgt of
type metal in excess of your reguirements in your own casting process?

My, Diivajlal.—That is so.
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President.—Th
business?
Mr. Dhirajlal.—Yes, )
President.—0On the Madras side they use i i
r ' practically all imported
metal and therefore a retention of the duty on type metal woufd hiet t%‘;pn?
- whereas the removal of it would not necessari

e v ‘ Iy benefit you very much.
M, Dhirajlal.—But if the counter proposal i§ accepted—we will be going

at would be comparatively a small proportion of your whole

into its discussion later—then the benefit will be

President.—Do you mean by counter proposal raising the duty on types?

My, Dltr.raa'lal:—?fes,_ we appreciate the diffculty of Government, We
understand that it is difficult to discriminate between the two as the virgin
metal is used not only for the making of types but also for many other
things, -

President.—Do you import your ‘virgin metal?
Mr. Dhirajlal.—We either: im

v port virgin metals or buy same from local
dealers. :

President.—The prineipal materials required are lead, tin and antimony.
For vernacular types I understand you use more lead ? .

Mr. Dhirajlal.—Not necessarily. That is probably: the case in Madras
where they use very low quality of type metal just to bring down the price
to as low a level as possible, but in other places, especially in Bombay, the

percentage of other metals is not so small. More of antimony and tin is
mixed here. : ’

Composition of type metal,
President,—What is the average percentage?
Mr., Dhiraslal.—The typical composition of the type metal manufactured
hy the local founders differs much ; you can safely take it as 88 per cent. lead,

10 per cent. antimony and 2 per cent. tin on an average. This is for the
lowest guality of type metal.

Dr. Matthei.—That is to say, type made out of this composition would
compete with the German type?

My, Dirajlal.—That is not correct.

President.—Which is the type that would compete with the German type?
What is the compésition of that? . )

Dr. Matthai.—Give us a composition that would correspond to 12 point
standard, )

Mr. Dhirajlal.—The general recognized standard of the American and the
KEnglish type metal is about 26 per cent. antimony, 63 per cent. l(;ad, 1 psy
cent, copper and 10 per cent. tin. This is the average recogizec comptc_)_l-
tion for first class type metal. I am not quite aware what the clclut.’&gmil 1(;111.
of the German type metal is at present, but it may probably be a little low
than this. o

f’rice.

President.—Now let us take the price. i

Dr. Matthai.—Have you imported metals direct?

Mr. Dhirajlal.—Yes. ot .

Dy, llll)ctftlLi'i.—I‘Iﬂve you done it recently? Can you give g;tgecent prices
for lead, tin, copper and antimony of the sort that you mllp 111' o kice of

M. Dhirajlal.—Y have not got any recent ﬁgur%‘s b‘uﬁ %18 i% t};;{;l};ad per
lead, antimony-and tin are, Rs. 34 for antimony per c“tt, .e? i
C‘i’t,,‘an(l 7 annas for copper per 1b. and Rs. 1-8-0 for tin g .

Dr. Matthai.—For 100 Ibs. of metal you pay Rs. 33-9-07

Mn Dhirajlal —Yes. .

11)[)“ .'IIm?kt:.Z:i.—’l‘]mt works out to albout 6 annas per llb. with labour.

M+, Dhirajlal —With the making of the type meta
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Dr. Matthai~Rs. 33-9-0 is the total, plus 5 per cent:, that is Ra. 1.11.0=
Rs. 35-4-0. That is roughly about 6 annas.

Mr, Dhirajlal.—Yes.

Dr. Matthai.—15 per cent. duty is included in it?

Mr. Dhirajlal.—Yes.

Dr. Matthai.—Therefore you pay a duty of about 10 pies per 1b. on this
material ?

Mr. Dhirajlal,—Yes.

Dr. Matithai.—We have taken 9 annas 6 pies as the c.if. price of the
@erman type.

My, Dhirajlal.—That is the average that we have worked out.

Dr. Matthai.—You mean by average taking into account all kinds of types?

Mr, Dhiraflal.—No. I am taking only 12 point type. -

Dr. Matihai.—Re. 0-9-6 is the price of 12 point German type?

Mr. Dhirajlal.—Yes.

Dr, Matthai.—How .long has this price been in force?

My, Dhirajlal.—~Since the last four or five months.

Dr. Matthai.—JFs that the selling price or the c.i.f.?

Mr. Dhirajlal.—That is the c.i.f. price.

President.—Then they pay 24 per cent. on that, that is 8 pies, and you
pay & or 10 pies so that the inequality is about 7 pies per lb., or on a valu-
ation of 10 annas about 6 per cent.

Mr, Dhirajlal.—It will work out to about 7 to 8 per cent, 8

President.—That is what you are entitled to on these figures, isn’t that
correct? .

Mr. Dhirajlal.—That is correct, but we have not to consider the question
in that light only. May I to understand that you desive to equalise the
two duties only? ]

President.—No.

Mr. Dhirajlel.—I have to mention this, because from your remarks it may
appear that this Industry is entitled to only about 8 per cent. additional
duty. Whereas, I may submit, Sir, that the duty on finished products and
raw materials need not be equal, rather on finished products, it should be
more. .
President.—I see your point and I shall see that in our report we make
a recommendation to this effect?

Mr, Dhirajlal.—1 thank you for this assurance.

Specific duty preferable.

President.—We may convert the duty into a specific duty instead of an
ad valorem duty. That would be better, would it not, because you are not
up against any serious competition against more expensive types. It is
better to have a specific duty whatever the figure is per 1b. instead of having
7% or 8 per cent. on the value. .

Dr. Matthai—Because if the German price falls again the duty remajins
the same. .

Mr. Dhirajlal,—Am T to understand that you want a disecriminating duty?

President.—There is no question of discrimination. " The specific duty has
this advantage that although the price drops the duty remains the same,
whereas an ad valorem duty acts in the opposite direction, the more the prices
drop the higher becomes the duty. In a protected industry it is better to
have specific duties.

Mr, Dhirgjlal.—Exactly. ..

President.—That is how the case stands.

My, Dhirajlal.~Yes, so far as the inequality of tariff is concerned.
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Price of type metal.
P«resident.ﬂ——What is the price of type metal.
8r. Dhirajlal.—4 to 6 annas for local type metal.
Dr. Matthei—May we take it at Rs. 40 a ows. on the average?
Mr. Dhirajlal.—That will be a little on the high side.

President.—What is the kind of ty
for English types?

My, Dhirgilal.—It varies as you
ditferene of about 2 annas so th
a cwt,

President.—That includes the duty?

Mr. LDhirajial. —Yes,

President.—Your metal costs you about 6 annas?

M, ljiti-r‘ajlal.——Yes.

President.—And theirs is 5 annas with duty so that the disadvantage is
about the same. -

Mr. Dhirajlal.—Yes, so ar as the tariff is concerned.

President —Theretore 7+ or 8 per cent. or whatever the figure is would
remove the inequality in both cases?

My, Dhirajlal.—Yes.

pe metal ordinarily used in the country

1 go from Madras to Bombay. You find a
at b annas would be a fair average, or Rs. B5

Wastage.

Dr. Matthai —What is the amount of wastage? Supposing you start
from the virgin metal; in the making of the alloy you lose a certain amount
and in the casting.there is a further loss. Would it be about 10 per cent.?

AMr, Dhirajlal.—That would be a little on the high side. The minimum
would be 5 per cent., 3 per cent. from the virgin metal to the type metal
and 2 per cent. from the type metal to the finished product. There is some
further wastage but part of that is recoverable.

Question of protection. '

President.—That is how the position stands. What do you propose as far
as our immediate enquiry is concerned? o

Ar. Dhirajlal —We understood from the pt_'oqeedings of the Legislative
Assembly that the Tariff Board was also examining the question of protec-
tion.

Dr. Matthai.—As the President pointed out, the immediate reference,that
we have is thie question of tariff inequality, but if you can suggest any groulnc}
on ivhich the larger question of protection may be raised, we should be glac
to know what they are so that even if we cannot make any rec-.ommen_d:ltlon
on that point jus‘E now it might be possible for us to make suggestions to
(Grovernment, ) . .

Mr. Dhirajlal.—The main grqund for pro‘tection is Ehfy r-nenpn;sstgfil:c“léz
German tqpe which threatens to ruin our industry. We canno 3 1r e
reasons as to how they are able to make types so cheap: \.\'l'fenh:{' lf ﬁlé ue ét
a move for price cutting, whether it is due to the subsxdies. 1€lrin -i}]'l *ghe
from the (overnment that they are selling it at such a c1e.};) price ! ur‘”
Indian market we don’t know. All other types, British or Ahm'?l 1‘3‘"(1: tlhe
sell on the high side whereas the German types are unusually cheap and t
only possibilities are the two that I have mentioned.

Freight.
. ; ice?
President.—What other items are included in the price: d
Mr. Dhirajlal.—As. 96 includes freight, insurance and other sundry

.charges. This price must include a fair margin of profit for them also.
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President.—The treight on the type would not be more than on the type
metal which you use, : .

Mr, Dhirajlal.—No. ' e

P'res_icient.—\.Vh_at it comes to is this: their metal with freight costs them
annas 6. The freight on the metal may be taken to be equivalent to the
freight on the type. There is a difference of three to four annas between
the metal and the making. :

AMr. Phirajlel.—Yes. That works out like that.

President.—Whereas that difference does not enable you to do any profit-
able business. That is the point. ‘

Mr. Dhirajlal.—Yes.

President.—How do you explain that? .

My, Dhirajlal—There are certain shortcomings in the Indian market as
well, It may be lack of scientific knowledge, or want of capital or inability
{0 secuve up-to-date machinery. There is also the question of the market.

Reduction in price.

President.—That is the correct way of looking at it There are two
things. You must first of all satisfy the Board that this reduction in price
is entirely dome by the foreign importer. German imports in market are
about 800 or 900 cwis. a year which is a very small market.

Mr. Dhirajlal.-——Yes.

President.—If the German wants to retain the market, he must keep his
prices at the same level as your prices or a little lower. .

M. Dhirajlal.—Rather lower.

President.—But thers are so many foundries in Bombay.

M. Dhirgjlal.—We have got about 18 to 20 foundries.

President.—In Bombay alone? .

Ay, Dhirajlal.—TYes, Of these 12 or 13 foundries are not doing comuner-
cial business.

President,.—They are the very people that bring down the price.

Mr. Dhirajlal.—Their competition is not great. They are not commaercial
foundries which can supply the wants of so many presses outside. They
have to localise their business to one or two firms just as 2 foundry is attached
to a press, So lnany newspapers have got foundries and their products
don’t compeie with ours. Some of the foundries are ensirely localised.’

r. Matthai—How many of these are lecal foundries?

A$r. Dhirajlal.—At least 5 to 6.

Dr. Matthai.—You have got 15 foundries.

Mz, Dhirajlal.—Yes,

Dr. Matthai—Ts not there a great deal of competition among thege 13
toundries which results in the lowering of prices?

AMr, Dhirajial.—No, they each want to_live. If they cut down prices,
they must close down.

President.—When a man has got a foundry, he finds that he cannot sell
except by lowering his prices.

AMr. Dhirajlal—Yes, to a certain extent.

President —We had a peculiar instance in the Match enquiry.

Afr. Dhirajlal.—T followed the proceedings.

President.—There you will find that any husiness that hecomes profitable
attracts more and more capital. The result is that where there is o market
for 5 articles, 25 articles are produced and the prices go down. As the
prices go down the foreign manufacturer has gob to bring down his priges.

Ay, Dhirailal.—Here perhaps the case is the opposite. Germany’s making
cost was anmas 8 to annas 9 and the selling price was annas 15 all round.,

e
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Iiven to-day English typed made by
less than annas 15. When we first sent our r
less ) v eport la -
information that the German types were selling ﬁmllndrilitagﬁ;;?:tyh WB1 Jad
The price BHad come down to Rs, 1-6-0, 1-4-0 and Rs. 1.1.0 and b h~8-0‘
very recently that it has come down to annas 9, ' ane we heard
Dr. Matthai—F do not know whether the Trad
L | —k ade Returns g
Taking the averagé Trade ‘Retul'ns figures, these are the Germanq;iicceosr?ilc:é
you get per cwt. from 1923 (handed in) which does not indicate that tlle;e
has beeh any strrkmg_declme. Tt is quite likely that invoice prices remain
the same and lower prices are made possible throt

d 1gh discounts.
AMr. Dhirajlal—F have not worked out the

- ] prices in that way, but
thing 1 can say and that is that the sale prices have gone down that n?z?s
and i.:he ge_neral custom wlﬂl them is to keep the same printed prices and
Fio, offer clifferent rates of discount. Tt is on that basis that I gave you these
gures, )

the smallest foundries are solq at not

7
Dy, Matthai.—Have you got any authority for that statement ®

Rate of discount.

Mr__ Dhirajlel.—1t is a common practice for most of the German type
foundries to quote a rate of discount with a difference of 5 to 10 per cent.
in their quotatioif terms. Some quote from 15 to 90 per cent. discount and
o¥hers 25 per cent. discount which is the maximum offered even to retail
buyers. The same uniform price list is sent out (handed in printed list)
and it is but natural to assuwe that when 25 per cent. are offered to retail
buyers they must be offering say 10 per cent. to their agents or wholesale
buyers.

Dr. Matthai.—How long has this price list heen in force?

Mr. Chheganlal.—The date is given on the top of the printed list.

Dy, Matthai—19-7-1927. 1 believe this price list is still in force, but the
rates of discount are increased.

Mr. Dhirajlal.—It is o common practice with them to keep a higher
printed list and then te give different rates of discount,

President.—They say here that they give you a discount of 25 per cent.

My, Chhaganlal.—Yes, The printed prices are all one and the same. Thi§
rate of discount is given to small men or retail buyers. When a chief agent
or a Frovincial agent is appointed, he certainly gets a better and favourable
price in this way that a higher rate of discount is allowed him and that is
at léast 10 to 15 per cent. more over the usual discount allowed to retsil
buyers.

Dr. Matthai—So that if he gets 10 to 15 per cent. more, he takes }0 per
cent. and the rest he allows to the buy<i-.

Mr. Dhirajlal ~That is why they are able to sell at about As. 116 at
Allahabad, The freight from Bombay to _Allnlmhad would he one mm]ud.
The actual price at which they sold 11 peint tvpe was ds. 11-6. I “;(1)1110
like to mention here that the German types of 12 point as well as 11 an o
points are also offered at the same price at present in Delhi and v}\}on;)?t%
markets, Any local foundry would charge for 10 point type nbloufo ils. ):)illt
As. § more than 12 point type. For the German types whegllgl i elre b
or 12 point the sale prices are the same 1in Bombay alnd_l)e %I-ﬂ'iurr ot
difference in 10 point type and 12 point type (samples show n}. Makig cos
of the smaller body is more and it takes longer time in cnstmg. - .

Dr. Matthai—Could you send us a copy of that letter with six copies
marked confidential P

My, Dhirajial.—Yes.

Nirnaya Sapar Type Foundry.
Phesident,—Nirnaya Sagar Type Foundry is ,th? .1;1ggest foundry. .
My, BRambhaw.—Yes,
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Presient.—That is a very old foundry.

Mr, Kambhaw.—65 years old.

President.——Will you be able to send us your costs?

Mr. Rambhaw.—We have given you our costs in reply to the questionnaire.

Dr. Matthai.—Your foundry makes about 30 tons a yéar.

Mv, Rambhaw.~—Yes,

Dr. Matthai.—Have you any idea whether a foundry that makes 30 tons
a year would he considered in other countries a large enough unit for eco-
nomical production?

AMr. Dhirejlal.—Yes, it will be considered economic.

Dr. Matthai—\What is the average size of a type foundry in Germany or
England ? .

M. Dhirajlal—T have no reliable information.

o

Prodution on uncconomic scale,

Dr. Matthai—As regards vour case for protection it may be urged that
vour costs at present are relatively high compared with Germany, because
your factory is producing on uneconomic scale. That point may be urged
against you and it is a peint that you have got to meet.

Mr. Dhirajlal—Nirnaya Anandsagar, Guzarati Type Foundry, Hindus-
tani Type IFoundry are considered to be the biggest foundries. If these
foundries are considered small, then India will never be able to have a type
foundry ot its own.

President —Anandsagar are getting about Rs. 1-4-0.

Mr. Dhirajlal.—Yes.

President.—That is not a bad price.

Mr. Phirajlal.—TIt is for them to say.

President.—Even if you take As. 6 as the price of the metal that gives
them about As. 14 above the price of the metal, . )

Mr. Dhirajlal.—That is true. but there are so many factors to be taken
into account. We have taken 12 point type as the basis for discussion. A
type foundry does not make only 12 point type.

President.—Mr. Rambhaw, what do you get for the 12 point?

Mr, Hambhaw.—Rs. 1-4-0, ‘ -

President.-—How much you get for the English?

Mr. Rambhow.—Rs. 1-2-0,
~ President.—On their figures they are not deing so badly. They are not
feeling the competition, ‘

Mr. Dhirgjlal.—They do feel the competition. Most of the large founders

are not making 10 or 12 point types. If we make any profit at all; it would
be not from 12 pomnt types, but from other types.

Case for protection considered.

Dr. Matthai.—At present apparently the Indian Type Foundries are able
to meet about 85 per cent. of the Indian demand., The question may be
raised that 'if the Indian industry is able to meet 85 per cent. of the demand
at present is there o case for protection?

Mr. Dhirajlal.—In reply to that T will say that if protection is not given
now, the whole industry will be very adversely affected, if they are allowed
a fdoting in the country. At present it is a beginning and it is a thin end
of the wedge. It 15 the price cutting brought to so a level that production in
Jndfm, becomes uneconomical or non-paying and it is this cheap price that
we fear,

President.—The figures don’t suggest that the imports are increaBing.

AMr, Dhirajlal.—Unfortunately the figures are not availabl i 1 -
vinece the Tariff Board. £ available which will con *
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N German competition,

President.—We can only go by the materials at i
:’ijg;;e.s don’t, show that there has been any increase in t?}grin?;)?rzstlf E(‘}l:::-;:}:;

Mr., Dhirajlal.—These figures in th -
us after we sjent in our régprese111:af;i0(131.tmde returns were only available to

Prestdent.—We have got these seven months’ ficu r 19989
the total imports were 1,141 for seven monthg frgmrezfllf?:loé?xﬁi;z II;\ %ggg
they dropped to 726—that must be due to some accident—iu 1998 it was
1,166, so that there isn't any great increase if you compare it with the
previous years.

Dr. Matthai.—For about four years it has kept more or less steady.

afr. _Dhirajlal.—In the import of German types the change has been very
rapid since the last four years. The increase has been disproportionate.

Presigent.—You can’t take the figures for German types for 1923-24 as
typical.

My, Dhirajlal.—I will give you figures for the previous years. TFrom 1920-
24 the figures are not available. In 1912-13 and in 1913-14 imports from
‘Germany were 35 cwts. and 44 cwis. respectively. -

President.—True, but they had just come into the market. From 1924.25
‘to 1928-29 imports have heen fairly steady so that we canunot say that German
competition is on the increase.

Mr. Dhirajlal.—In this particular case the imports have remained the
same while the price has gone down and the price cutting is so severe that
1t has affected other prices in the market. -

Dr. Matthai.—Supposing we put the case in this way: we recommend
to the Government that the tarifi inequality to which you are subject should
be removed and after that we wait and see how the German competition in
the Indian market is developing. Then if you find that the German competi-
tion is still on the increase and you are suffering on account of that, then it
will be time for you to make further representation to Government, .but
in the meawhile if we remove the tariff inequality to which you are subject
would not that be a 'satisfactory solution?

Mr. Diirajlal.—I quite appreciate the assurance given but circumstances
may not remain the same.

President.—~We are always anxious to help industries whene'fer we CaIl
but can we make a recommendation about a case which has not arisen? '

My, Dhirajlal.—My idea is that a shrewd Government should take things
by the forelock. R

President.—A shrewd Government does not provide for a risk that has
not arisen! German manufacturers may soon realize, supposing we scfx‘y :ﬁat
if the prices drop further Government “.'ill consider the case for further
action, that it will not pay them to cut prices.

Mr. Dhirajlal.—To that extent the Indian industry wou

President.—Can you rveally say that we have materials
make any recommendation?

Mr. Dhirajlal.—The prices of our ‘materials h

President.—But the imports have not increased.

Mr. Dhirajlal—The prices have gone down from Rs.

President.—Can you give us the prices of Gen‘nan types

Mr, Dhirajlal.—I shall get you the selling price.

Dr. Blatthai.—Give us for the past five years.

Mr, Dhirajlal.—Yes.

1d be benefited.
on which we can

ave bheen going down.

1-8-0 to 9 annas.
for 1924-257

Internal competition. .
imports don’t increase that will

ing down., If the

), g . but the
Prefident.—If the prices go down prices are goi

tmean that owing to internal competition
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reduction in price is accompanied by an increase if the imports then you can
say that this is due to foreign competition, but if the imports remain steady
but the prices come down Government may sav that the prices have nothing
to do with the imports. We ought to be able to say that priced have gone
down and simultaneously with that foreign competition has increased. That
would be evidence to suggest that the foreign competition is strong. But if
prices go down and imports do not increase, what is the explanation? It is
that owing to internal competition prices are being brought down and if
that is the case however much protection Government may give you, you
cannot benefit, can you? Supposing we gave you 100 per cent. protection,®
the result will be that more Indian foundries will be established and there
will be keener competition and local prices will not increase.

Mr. Dhtrajlal.—That would restrict the benefit to India itself. .

President.—At present you have got 85 per cent. of the market so that
there is only 15 per cent. left.  SBupposing you got this 15 per cept. that
won’t heip you.

Dy, Matthai.—Your main point is the price?

President.—The point arises, how are we going to get vou a higher price
with this mmternal competition? Tn the Textile industry we found the same
thing: we found the same thing in the Cement industry; the same thing in
matches, I confess the position is very difficult, but it is not a pesition which
Government can remedy. So, as my colleague was suggesting, supposing
simuitaneously with reduction in foreign prices there is an increase in the
foreign imperts then you are on firmer ground but so far the imports remain
on the same level as before.

Mr. Dhirajlal.—But later on when the situation arises you will find that it
will be too Iate. At present we feel that we are not secure.

President.—-Supposing a duty of 100 per cent. was put on do you think
prices would rise? If the prices do rise they will only rise for a short time
till other foundries are established and then prices will begin to drop again.

My, Dhirajlal.—The Gujrati Type Foundry sells its types at Rs. 2 per Ib.;
my friends here sell at Rs. 1-14-0 and Re. 1-0-0. Now, all these type foun-
dries are able to sell their types at prices which depend on their quality
and so on. But if you allow German types to come into the country which
are dicidedly good, if not hetter than some of the lacal types, consumers will
go in for German types which are cheaper and good at the same time than go
in for for some of these local types. -

Dr. Matthai.—As far as the three large foundries are concerned do you
arrange prices on some kind of understanding?

My Dhirajlal—We have not yet come to that stage but thers is a move
that we should, in view of the present circumstances, regulate our prices
in some way.

Dr. Matthai—German prices have been on the decline for the last two
or three years?

Mr. Dhirajlal. —Mostly two years.

Dr. Matthai.—In spite of that you have more or less maintained yourself
at this level of 85 per cent, of the Indian consumption and if, in these cir-
cumstances, we made a suggestion that the industry should be protected,
the obvious answer would be that the industry, as things stand at present,
m spite of the German competition, is in possession of the great bulk of the
Indian market and is therefore not really a struggling industry.’

Mr. Dhirajlal.—But this is the thin end of the wedge.

Dr, Matthai.—Tf you can show that this is the thin end of the wedge. But
that can only he demonstrated by the increase in imports and decline in your
marxset, . R

_ Mr. Dhirajlal.—Even hefore the war they were not sending German %ypes
to this extent. ‘

1
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President ~—True, but the Indian business was then
T d i : new to t .

commenced 11 1923-24. L 1924-25 they got up to 389 cwts. andhetlfxev ?12:\;
remained more or less at the same level up to now. Therefore you Ccanmnot
say that the}r competition has heen on the increase. If we are satisfied that
the German competition has actually increased then we should certainly not
pesitate to make a recommendation so that the terms of reference may be
changed. T am trying to get information from you on the point and-you
are not able to help me with more information than I have got. }

Dr, Motthai—Taking you individual foundries have your total sales within
the last fwo or three vears shown a decline?

Mr. Dhivajtal.—Yes. :

Dr. Matthai—Have you got the figures?

Ay, Dhirgjlal.—1X have submitted my figures to the Board.

Dr. Matthai.—I want your actual sales.

. ) New Foundries. -

President.—tow many new foundries have been started within the last
four or five years in Bombay?

Mr. Dhivailal—Five or six.

President.—How old 1s this Type Founders’ Assoiation?

Mr., Modi—Two years. s

President.~—How many foundries were there four or five years ago?

Mr. Modi.—About 13 and now there are about 20, but the recent foundries
which go by the name of foundries are hardly foundries. :

President.—The whole point is this. As in Bombay so in the mofussil,
foundries have been inreasing and therefore unless the demand for types also
increases somebody must lose a part of the business.

M. Dhirajlal—FEven bigger presses have gob foundries attached to them.

President.—The demand for loose types may be smaller now than before
because some of the higger newspaper presses are using Linotypes and
Monotypes.

Mr. Dhirajlal.—1 admit, that because of their great fucil.ities newspapers
are now buying Linotype and Monotype machines. If the Linotypes had nob
been in existence newspapers would nat have been published with the present
rate and in the present style. On the other hand, there 1s more literature
that is published and there is more demand for printing of books‘and things
of a.general nature, advertisements and so om. Tven the ordinary shop-
keeper who never used to dream of printing now comes to us to geb his
books and papers printed. .

President.—That is true, but the foreign imports have nob “‘cr.e“ied 5?
that it only shows that tns increased demand has been met by nhcni?seilt
Indian supply. The whole point is that if your output has %‘?’{f 4 9; 1the
may be due to that fact that more foundries have been established 1
country than the increase in the demand. .

My, Dhirajlal.—It could be explained partly in that way.

L ; . as T
President.—Qr it may be that foreign imports bave increased ; but 3

- : p o 1 that the
said, foreign imports have nob inreased and, therefore, it {,‘Egsirb%mpomon
production of types in the country has increased m @ e

than the demand. . e i ave
Afr, Dhirajlal.—I would like to mention one thing thal tihebtet "‘:ﬂ;’c‘{*sp;‘l?ﬁ\_
affected mainly the Foundries established in Bombay, O C\:l tpi\eh Madras.
Madras. Iirstly it has afiected Bombay. then Caleuttn anl ‘og 80 much as
Phey have not ‘aftected the smalier local and mofussil foundries

they- have nffected us l

' . . be at the
Dr. Matthai—That does not alter the case beeause r“o:f;;ﬂ% in 1024 29
sorts that foundries would be staried. If we ml‘e'tyo,-ent down to 500 cwts.
L240 ewts., according to your figures, we find that 1t W
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in 1925, and supposing it is suggested in answgr to that, that your loss in
sales is to be accounted for by the increase in Bombay in the number of
foundries you would not he able to meet it? .

Mr. Dhirajlal.—It would not be entirely correct. It may bhe one of the
reasons,

President—in India there is a tendency to overproduction where indus-
tries can be started with small capital. A few th_ousand rupees may enable
a man to start a foundry and he brings down prices and against that you
have to compete. . . .

Mr. Dhirajlat,—T agree with you there.

President.—1t is the diffculty of selling your product that affects the
price. Uther people come into the field and want some business; they try
to get hold of the market which was formerly held by you. That is the
trouble with our Indian industries; whenever an industry gets stm‘ted-\‘vith
a small capital there is a tendency to overproduction. A few thousand rupees
may enable any man to start a foundry. .

Dr. Matthai—And you can make very cheap metal out of serap!

My, Dhirajlal.—Tt is not always so. :

Dr. Matthai—The small man who brings down the price is the man who
would be likely to use scrap. - i

AMr. Dhirajlal.—Just likely, but then, in this case, the standard that we
have to go by is the average type magle by a reputed type foundry.

President.—You are getting a price somewhere between the English price
and the German price. AN

Myr. Dhirajlal —Yes, '

President.—That is what is happening now and the tendency would be
for you to get either that price or a little higher price and for the smaller
fellows to get more or less the German price. That is what is happening
at present, that the price in the country would be determined more or less
by the price that these small founders are prepared to accept.

My, Dhirajlal—That is true, but price cutting is not restricted alone to
Germany,

President.—You have got your connections; you have got your reputation;
but look at the small fellow who starts with say Rs, 10,000 or Rs. 5,000.

My, Dhirajlal.~S0 far as we are concerned, in view of this, in order to
keep our hold on the market, we have decided to bring down our prices but
we know and we feel that by bringing down the price we are not making any
profit; it is rather the other way.

President.—All of you have cut down prices?

My, Dhirajlal.—TLhe Gujrati Type Foundry have not cut their price so far
but fhe others have. '

President.—So far as they (other two foundries) are concerned it is really
8 side line?

_Mr. Dhirajlal.~-Yes, to a certain extent. The same is the case with the
Hindustani Type Foundry. More than half of their types is used in their
own press,

Fresident.—This Gujrati Type Foundry, how old is that?

My, Dhirajlal.—About 28 years old.

Dr. Matthei.—How much of your type is absorbed by your press?

Mr. Dhirajlal.—We have not got a press.

Dr. Matthai~—How much of your types is used by your Press, Mr. Shedge?

Mr. Shedge.—About 5,000 lbs. a year.

Dr. Malthai~—That is to say about 1/15th of your total output in a year?
Mr. Shedge.—Yes, .

President—1 think I must tell you now that our difficulty lies inethe fact
that we have mot got the materials and perhaps we may stato in lhe reporb
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that if eircumstances arise which jeopardize the industry then it will be time
for the industry to apply and for Government to take such steps as may he
necessary. - Qur terms of reference only refer to tariff inequality but, as I
said, we would have been prepared to go further, though

the terms of refer-
ence do-net enable us to do so, if we were satished on the materials now

available that there was a case for protection. We are glad that you take a
sensible view and feel as we do, and therefore it is mno uso making our re-
commendation uniéss we can support it by actual facts and figures. 'We would
make such fecommendations as we can as regards inequality of tariff and if
circumstances arise that would put the industry in difficulty, it will be time

for you to apply and Government will no doubt take such steps as they
think fit to assist you.
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Linotyne and Machinery, Limit:d, Colkutia,

} Letter dated 24th August 18ar.
.. We import metal solely for use in a Linotype. While the machine itself
is imported at 24 per cent. duby, the duty on metal is 15 per cent.s To enable
the machine to function, this metal is absolutely necessary, and therefore we
think it should be assessed for duty at the same rate as the machine.

The composition of the metal is as {ollows: —

Per cent.
Lead B |
Antimeny . . . . . . . . 12
Tin , . . . . . . . . . 2

Normal working temperature is 550°0F,
The metal is imported in ingot form, illustration of which we attach.

We should be glad if you would place this before the Tariff Board for
consideration, *

C=zlcutta Linotype Usars’ Association.
Letter dated 25th August 1927,

It was tuported at a meeting of the above last evening that the Tariff
Board had had referred to them an application asking for the reduction of
duty on type metal.

We wish to support this, as linotype metal is an absolute essential on the
working of a Linotype—the machine is useless without it. The metal is im-
ported in ingots and is a mixture of lead, antimony and tin in the proportion
of 86 per cent., 12 per cent. and 2 per cent.

Seeing, therefore, thnt this metal is the raw material for the production
of books ard newspapers, we support the application for a reduction in duty.

i Messrs, Stephens:n, Blake and Company, Limited, £ hefheld.

Letter dated 10th September 1927, o the Under Secretary of State for India
Economic und Qverseas Department, Indin Office, London, S.W.I

We are informed that the Indian Type Founders have made application to
the Government of India for legislation increasing the duty on British Type
imported into India or alternatively decreasing the duty on imported type
metals.

We have the honour to enclose a memorandum regarding such application
signed®by the Chairman of our Company and to ask that our views may be
brought to the notice of the proper authority.

¥nclosure,

Copy of letter dated 15th September 1927, from Messrs. Stephenson, Blale
£ Co., Ltd., Sheffield, to the Under Secretary of State for India, Econo
mic and Overseas Department, India Office, London, S.W. 1.

ArppricatioN BY INpiaNy Type FouNpers To GOVERNMENT OF INDIA TO EITHER

INCREASE THE DUTY QN IMPORTED TYPE OR DECREASE THE DUTY ON IMPORTED
[YPE METAL

Memorandum by Stephenson, Blake & Co., Ltd.

The above application amounts to an admission of the inferiority of
srinting type produced in India as compared with that produced in Epgland.
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and that in spite of the fagt that Indian-made type is sold at about one-third
of the price of the type made in England, the former is unable to compete with
the latter without special protection. If such protection were granted, it
would merely have the effect of stabilizing or increasing this inferiority in
quality of Indian-made type by making prohihitive the use of type of superior
quality imported from England. The result would be that the printers of
India would he comrpelled to use home-imade supplies of type so inferior in
quality that the standard of excellence of printing in India would inevitablr
deteriorate. Moreover, the Indian type founders with the assistance of the
protection applied for would not even be obliged to produce type of as good
Tuality as at present, so that things would grow bad to worse. The best way
to increase the standard of excellence both as regards type founding and
printing is to encourage the use of the best materials by granting facilities
for the entry of goods from England, and preventing the import of cheap
supplies from the Continent of Burope. So far from the Indian type foundries
suffering from this course, the spur of competition would oblige them to im-
prove thg guality of their product, which would be to the advantage of the
printing industry in India as a whole.

The position is not dissimilar to that regarding steel. Tn this maiter, the
Governmewt of India in order to prevent the use of inferior material and
the deterioration of all classes of work into which steel entered, deemed it
advisable to revise the tariff in favour of Briiish supplies. Similar action
would he found heneficial in the case of type and printers’ materials.

The Indian Merchants’ Chamber, Bombar.

Copy of the letter No. 2534, dated Sth November 1928,

T am directed by my Committee to submit their views regarding the claim
of the Indian Type Foundry Industry for protection against the inroads of
foreign manufacturers, specially Continental, as wnder:—

The Indian Type Foundry Industry has been making satisfactory pro-
gress in the country, and there are about 88 factories manufacturing Types,
both English and Vernacular. A large portion of the raw materials used in
that Tndustry like lead, antimony and tin is found in the country in good
quantity ; and there is an ample supply of cheap labour for the same.

The total production of types in India is estimated approximately to be
16 lakhs lbs., worth about Rs. 16 Iakhs; and thus the indigenous Industry is
in a position to supply the requirements of the country.

The import of foreign types is valued at about Rs. 3 lakhs and the import
in quantity is about 44'75 tons from England and 4565 tons from Germany.
The English types are being sold at about Rs. 2 per Ib. The German*types
are selling at about Re. 0-9-6 per lb. and thus are underselling other and
indigenous types to a very material extent.

One of the anomalies of the present position, as it appears to my Com-
mittee is. that while there is only a duty of 2} per cent. on manufactured
products like types, the duty on raw materials used in that Industry is 15
per cent. My Committee have reasons to believe that the Indian Type
Industry is hard hit by such an anomaleus import duty. )

I am, therefore, directed by my Committee to express strongly their sym-
pathy with the suggestion for protection of the Type Foundry Industry on
the grounds above set forth, and hope that the Tariff Board will be pleased to
consider the claim of the Industry favourably and sympathetically.

N

¥ GIPC— L.—138STB~ 9-7-79 750
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